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&KDSWHU��«�7KH�6DFUDPHQW�RI�%DSWLVP
$LP7R�LQWURGXFH�WKH�6DFUDPHQWV�RI�,QLWLDWLRQ��ZLWK�D�VSHFLDO�DWWHQWLRQ�WR�WKH�6DFUDPHQW�RI�EDSWLVP�
7KH�6DFUDPHQWV�RI�,QLWLDWLRQ��&&&������
7KHUH�DUH�VHYHQ�6DFUDPHQWV��

x %DSWLVPx &RQILUPDWLRQx 7KH�(XFKDULVWx 5HFRQFLOLDWLRQx $QRLQWLQJ�RI�WKH�VLFNx +RO\�2UGHUVx 0DUULDJH
7KH\�DUH�JLYHQ�WR�XV��WR�KHOS�XV�WKURXJK�DOO�WKH�VWDJHV�RI�OLIH�7KH��VW WKUHH�DUH�NQRZQ�DV�µWKH�6DFUDPHQWV�RI�,QLWLDWLRQ¶�
&KULVWLDQ�LQLWLDWLRQ�LV�PRUH�WKDQ�MXVW�D�VHULHV�RI�FHUHPRQLHV�±�LW�LV�WKLV��EXW�PRUH��LW�LV�DQ�DFWLYLW\�RI�*RGZKHUHE\�ZH�DUH�XQLWHG�ZLWK�RXU�6DYLRXU�-HVXV�&KULVW�E\�WKH�ZRUN�RI�WKH�+RO\�6SLULW�DQG�WKURXJK�ZKLFK
ZH�DUH�JLYHQ�D�SDUWLFLSDWLRQ�LQ�*RG¶V�RZQ�OLIH�DQG�ORYH�
7KH\�LQZDUGO\�WUDQVIRUP�XV�
,W�LV�EHFDXVH�&KULVWLDQ�,QLWLDWLRQ�XQLWHV�XV�ZLWK�-HVXV�&KULVW�DV�PHPEHUV�RI�+LV�%RG\�WKDW�LW�ZRUNV�DQGVHFXUHV�RXU�HQWU\�LQWR�+LV�&KXUFK�
7KH�WKUHH�6DFUDPHQWV�RI�,QLWLDWLRQ�SHUIRUP�WKH�IROORZLQJ���

�� )UHHV�XV�IURP�WKH�SRZHUV�RI�GDUNQHVV�� -RLQV�XV�WR�&KULVW¶V�GHDWK��EXULDO�DQG�5HVXUUHFWLRQ�� *LYHV�XV�WKH�VSLULW�RI�ILOLDO�DGRSWLRQ�LQ�WKH�FHOHEUDWLRQ�RI�WKH�PHPRULDO�RI�WKH�/RUG¶V�GHDWKDQG�5HVXUUHFWLRQ��� %ULQJV�XV��WKH�IDLWKIXO�RI�&KULVW��WR�+LV�IXOO�VWDWXUH�DQG�HQDEOHV�XV�WR�FDUU\RXW�*RG¶VPLVVLRQ�LQ�WKH�&KXUFK�DQG�ZRUOG�
2ULJLQDOO\�WKHVH�WKUHH�6DFUDPHQWV�ZHUH�UHFHLYHG�DW�WKH�VDPH�FHUHPRQ\�DQG�WKLV�SUDFWLFH�KDV�EHHQUHQHZHG�LQ�WKH�5&,$��5LJKW�RI�&KULVWLDQ�,QLWLDWLRQ�RI�$GXOWV��7KH\�DUH�KRZHYHU�WKUHH�GLVWLQFW�6DFUDPHQWV�DPRQJVW�ZKLFK�7KH�(XFKDULVW�KROGV�D�XQLTXH�SODFH�
+LVWRU\�RI�WKH�6DFUDPHQW�RI�%DSWLVP��&&&������±������
,Q�WKH�27�WKHUH�DUH�VHYHUDO�SUH�ILJXUDWLYH�H[DPSOHV�RI�WKH�6DFUDPHQW�±
7KH�&KXUFK�VHHV�WKHVH�LQ����

x 7KH�KRYHULQJ�RI�WKH�FUHDWLYH�VSLULW�RI�*RG�RYHU�WKH�ZDWHUV��*HQ�����x 7KH�UHVFXH�RI�1RDK�IURP�WKH�IORRG��*HQ���±���x $QG�HVSHFLDOO\�WKH�UHVFXH�RI�WKH�SHRSOH�RI�,VUDHO�LQ�WKH�SDVVLQJ�WKURXJK�WKH�ZDWHUV�RI�WKH5HG�6HD��([�������±����
7KLV�LV�ZK\�WKH�ODVW�RI�WKHVH�UHDGLQJV�LV�FRPSXOVRU\�GXULQJ�WKH�/LWXUJ\�RI�WKH�(DVWHU�9LJLO�



%HIRUH�WKH�FRPLQJ�RI�-HVXV�WKH�-HZV�KDG�D�EDSWLVPDO�ULWH�IRU�*HQWLOHV�ZLVKLQJ�WR�EHFRPH�-HZV�±�WKLVRIWHQ�WRRN�SODFH�DIWHU�LQVWUXFWLRQ�GXULQJ�WKH�IHDVW�RI�WKH�3DVVRYHU�
-RKQ�WKH�%DSWLVW�SUDFWLVHG�D�SXULILFDWLRQ�ULWH�RI�%DSWLVP��0DUN�����±��-HVXV�+LPVHOI�XQGHUZHQW�%DSWLVP�LQ�WKH�5LYHU�-RUGDQ��DQ�HYHQW�WKURXJK�ZKLFK�+H�ZDV�SURFODLPHG�6RQRI�*RG�DQG�WKH�6SLULW�ILOOHG�0HVVLDK��0DUN�����±����
$FFRUGLQJ�WR�6W��-RKQ¶V�*RVSHO��-HVXV�+LPVHOI�EHJDQ�+LV�PLVVLRQ�E\�EDSWLVLQJ�WRJHWKHU�ZLWK�+LVGLVFLSOHV��-RKQ������±�����:H�DOVR�NQRZ�IURP�+LV�FRPPLVVLRQLQJ�RI�WKH�$SRVWOHV�EHIRUH�+LV�$VFHQVLRQ��WKDW�LW�ZDV�+LV�ZLOO�WKDWWKLV�VKRXOG�FRQWLQXH��0DWW�������±�����
7KLV�SUDFWLFH�ZDV�DOVR�FDUULHG�RXW�WKURXJKRXW�7KH�$FWV�RI�WKH�$SRVWOHV�
:KDW�LV�GLIIHUHQW�DERXW�&KULVWLDQ�%DSWLVP�LV�WKDW�LW�LV�GRQH�LQ�WKH�QDPH�RI�-HVXV�&KULVW�
7KH�SUDFWLFH�GHYHORSHG�LQ�WKH�HDUO\�&KXUFK�RI�D�SHULRG�RI�µ&DWHFKHVLV¶�IROORZHG�E\�EDSWLVP�E\�WRWDOLPPHUVLRQ�±�WKLV�KRZHYHU�ZDV�UHSODFHG�E\�µSRXULQJ�RI�ZDWHU�RQ�WKH�KHDG�WKUHH�WLPHV¶�ZKHUH�LW�ZDVLPSUDFWLFDO�WR�FDUU\�RXW�WRWDO�LPPHUVLRQ�
%DSWLVP�E\�SRXULQJ�ZDV�WKHUHIRUH�SUDFWLVHG�IURP�D�YHU\�HDUO\�GDWH
,Q�WKH�HDUO\�&KXUFK�DGXOW�EDSWLVP�ZDV�WKH�QRUP��QHYHUWKHOHVV�WKHUH�LV�H[SOLFLW�PHQWLRQ�RI�EDSWLVP�RIFKLOGUHQ�IURP�WKH��QG FHQWXU\�DQG�WKH�PHQWLRQ�LQ�WKH�17�RI�ZKROH�µKRXVHKROGV¶�EHLQJ�EDSWLVHG���$FWV����������������&RU������PD\�ZHOO�LQGLFDWH�WKDW�LQIDQW�EDSWLVP�GDWHV�EDFN�WR�$SRVWROLF�SUHDFKLQJ�
7KH�SUDFWLFH�RI�LQIDQW�EDSWLVP�LV�WKHUHIRUH�DQ�DQFLHQW�RQH�DQG�ZLWK�WKH�GHYHORSPHQW�RI�WKH�GRFWULQH�RI2ULJLQDO�6LQ�EHFDPH�WKH�PRVW�FRPPRQ�ULWH�6HYHUDO�SRLQWV�QHHG�WR�EH�QRWHG�IURP�WKH�GHYHORSPHQW�RI�%DSWLVP�LQ�WKH�HDUO\�&KXUFK��

�� (DFK�FDQGLGDWH�KDG�WR�PDNH�D�SRVLWLYH�GHFLVLRQ�WR�EHFRPH�D�&KULVWLDQ�WKURXJK�D�VHULHV�RIVWHSV�GHVLJQHG�WR�WHVW�WKHLU�VHULRXVQHVV��7KHUH�ZDV�QRWKLQJ�DXWRPDWLF�DERXW�LW��� :KDW�ZH�QRZ�LGHQWLI\�DV�WKUHH�6DFUDPHQWV�ZHUH�RULJLQDOO\�H[SHULHQFHG�DV�D�XQLW\�EXLOGLQJ�XS�RYHU�WKUHH�\HDUV�WR�D�FRPPXQLW\�FHOHEUDWLRQ�DW�(DVWHU��� 7KH�SHULRG�ZDV�QRW�MXVW�D�PDWWHU�RI�LQVWUXFWLRQ�LQ�GRFWULQH��EXW�D�WLPH�RI�DFTXLULQJ�YDOXHVDQG�EHOLHIV�±�WKLV�ZDV�PRQLWRUHG�DQG�WHVWHG��� 7KH�SURFHVV�ZDV�QRW�D�SULYDWH�RQH�EXW�RQH�LQ�ZKLFK�WKH�ZKROH�FRPPXQLW\�ZDV�LQYROYHGWRJHWKHU�ZLWK�WKH�%LVKRS�
:LWK�WKH�JURZWK�RI�WKH�&KXUFK��EHFDXVH�RI�SUDFWLFDO�GLIILFXOWLHV�WKH�WKUHH�6DFUDPHQWV�EHJDQ�WR�EHVHSDUDWHG��,Q�WKH�:HVWHUQ�&KXUFK�&RQILUPDWLRQ�ZDV�KHOG�RYHU�XQWLO�ODWHU�ZKHQ�WKH�%LVKRS�FRXOG�EHSUHVHQW�IRU�WKH�µLPSRVLWLRQ�RI�KDQGV¶�
&XUUHQW�GHYHORSPHQWV
�� 7KH�5HIRUPHUV�DVNHG�OHJLWLPDWH�TXHVWLRQV�DERXW�WKH�IDLWK�UHTXLUHG�IRU�UHFHSWLRQ�RI�DQ\�6DFUDPHQW�� 7KH�GLVFRYHU\�RI�QHZ�FRQWLQHQWV�OHG�WR�ODUJH�VFDOH�(YDQJHOL]DWLRQ�DQG�DGXOW�LQLWLDWLRQ��� )RU�VHYHUDO�FHQWXULHV�QRZ�PXFK�RI�(XURSH�DQG�VRPH�RI�1RUWK�$PHULFD�KDYH�EHFRPH�SRVW�&KULVWLDQ��PXFK�DV�LQ�HDUOLHU�WLPHV��� 7KH�&KXUFK�KDV�KDG�WR�UH�FRQVLGHU�WKH�UHODWLRQVKLS�EHWZHHQ�(YDQJHOL]DWLRQ��&DWHFKHVLV�DQG�WKHUHFHSWLRQ�RI�WKH�6DFUDPHQWV�� $IWHU�GHFDGHV�RI�SUHVVXUH�DQG�H[SHULHQFH�IURP�WKH�PLVVLRQV�LQ�$IULFD�DQG�WKH�&KXUFK�LQ�)UDQFH�9DWLFDQ���FDOOHG�IRU�D�QHZ�ULWH�IRU�WKH�%DSWLVP�RI�,QIDQWV�DQG�WKH�UHVWRUDWLRQ�RI�D�SURJUHVVLYH�ULWHIRU�WKH�,QLWLDWLRQ�RI�$GXOWV�±�WKLV�DIWHU������\HDUV��LVVXHG�LQ������DQG�LQ�(QJOLVK�LQ������
7KH�PHDQLQJ�RI�%DSWLVP
�� ,QFRUSRUDWLRQ�RI�WKH�%RG\�RI�&KULVW ������&RU���a��5RP���� ,Q�%DSWLVP�ZH�SDVV�IURP�WKH�GHDWK�RIVLQ�LQWR�OLIH��-RKQ������7LWXV��������3HWHU�������������



�� ,QLWLDWLRQ�LQWR�WKH�&KXUFK ±�,Q�%DSWLVP�ZH�DUH�EXLOW�WRJHWKHU�LQ�VSLULW�LQWR�D�KRXVH�ZKHUH�*RG�OLYHV�(SK�����µD�KRO\�QDWLRQ�DQG�D�UR\DO�SULHVWKRRG¶����3HWHU������5RP�������� )DLWK ±�,V�ERWK�WKH�FRQGLWLRQ�IRU�DQG�WKH�HIIHFW�RI�%DSWLVP��6�&���� WKH�6DFUDPHQW�E\�ZKLFK�HQOLJKWHQHG�E\�WKH�JUDFH�RI�WKH�+RO\�6SLULW��ZH�UHVSRQG�WR�WKH�*RVSHO�RI�&KULVW�
7KH�5LWH�RI�WKH�6DFUDPHQW�RI�%DSWLVP��&&&������± �����
7KHUH�DUH�WZR�FRPPRQ�PRGHOV�IRU�WKH�5LWH�RI�%DSWLVP�

�� $GXOW�0RGHO,QLWLDWLRQ�LV�WR�EH�VHHQ�DV�D�µMRXUQH\�LQ�IDLWK¶�±�D�FRQWLQXRXV�SURFHVV�RI�FRQYHUVLRQ�DQG�JURZWKLQ�IDLWK�7KLV�IROORZV�WKH�SDWWHUQ���(YDQJHOL]DWLRQ��&DWHFKHVLV��DQG�WKH�6DFUDPHQWV�±�HDFK�VWDJH�RIZKLFK�LV�FHOHEUDWHG�LQ�VDFUDPHQWDO�ULWXDOV6WDJH���(YDQJHOLVDWLRQ &DWHFKXPHQDWH (QOLJKWHQPHQW 0\VWDJRJ\(QTXLU\ 3XULILFDWLRQ
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�� ,QIDQW�%DSWLVP,V�D�WUXH�%DSWLVP�DQG�ZDVKHV�DZD\�2ULJLQDO�6LQ�DQG�EHVWRZV�QHZ�*UDFH�+RZHYHU��LI�LW�LV�WR�IROORZ�WKH�SDWK�RI�WUXH�,QLWLDWLRQ�LW�PXVW�EH�IROORZHG�E\�VXEVHTXHQW&DWHFKHVLV�7KHUH�VKRXOG�WKHUHIRUH�EH�D�ZHOO�IRXQGHG�H[SHFWDWLRQ�WKDW�WKH�FKLOG�ZLOO�EH�EURXJKW�XS�DV�D&DWKROLF�EHIRUH�%DSWLVP�LV�JLYH���7KH�UHVSRQVLELOLW\�OLHV�ZLWK�WKH�SDUHQWV�±�QRW�IRUJHWWLQJ�RWKHUPHPEHUV�RI�WKH�H[WHQGHG�IDPLO\��:KHUH�WKLV�LV�QRW�SRVVLEOH�LW�PLJKW�EH�SUXGHQW�WR�GHOD\�%DSWLVP���,Q�UHFRJQLWLRQ�RI�WKLV�WKH5&,$�SURYLGHV�D�ULWH�IRU�WKH�%DSWLVP�RI�FKLOGUHQ�RI�µFDWHFKL]DEOH�DJH¶�$�VHQVLWLYH�KDQGOLQJ�RI�SDUHQWV�XQGHU�WKHVH�FLUFXPVWDQFHV�FDQ�EH�DQ�RFFDVLRQ�OHDGLQJ�WR��WKHLURZQ�HYDQJHOLVDWLRQ�DQG�FDWHFKHVLV�7KLV�LV�D�PXFK�EHWWHU�DSSURDFK�WKDQ�LQGLVFULPLQDWH�EDSWLVLQJ�±�RIWHQ�ZLWK�QR�IXUWKHU�FRQWDFWZLWK�WKH�&KXUFK�RU�LWV�IDLWK�,Q�D�GH�&KULVWLDQLVHG�VRFLHW\�WKLV�EHFRPHV�HYHU�PRUH�LPSRUWDQW�
,Q�ERWK�RI�WKH�DERYH�PRGHOV�WKHUH�DUH�FRPPRQ�HOHPHQWV�
6<0%2/,60

6\PEROLVP7KH�XVH�RI�ZDWHU�DQG�WKH�KXPDQ�DFWLRQV�LQ�XVLQJ�LW�±,PPHUVLRQ�±�WKH�HDUO\�&KULVWLDQV�XVHG�UXQQLQJ�ZDWHU�RU�ODWHU�RQ�EDSWLVWHULHVFRQWDLQLQJ�SRROV�RU�WDQNV�LQWR�ZKLFK�FDQGLGDWHV�FRXOG�GHVFHQG�,PPHUVLRQ�FRQWLQXHG�WR�EH�SUDFWLVHG�XQWLO�WKH���WK FHQWXU\�±,PPHUVLRQ�LV�QRZ�RQFH�DJDLQ�DQ�RSWLRQ�LQ�WKH�UHYLVHG�5LWH�RI�%DSWLVP�
3RXULQJ%DSWLVP�E\�SRXULQJ�KRZHYHU�VWLOO�UHWDLQV�WKH�ULFK�V\PEROLVP�RI�LPPHUVLRQ

7KHUH�DUH�VRPH�µ6HFRQGDU\�6\PEROV¶�DVVRFLDWHG�ZLWK�%DSWLVP��



$QRLQWLQJ7KLV�VHHPV�WR�KDYH�KDG�LWV�RULJLQV�LQ�SUH�EDSWLVPDO�5RPDQ�EDWKLQJ�KDELWV�±VNLQ�FDUHSULRU�WR�EDWKLQJ�±�LW�ZDV�LQWHUSUHWHG�E\�WKH�)DWKHUV�DV�D�SUHYHQWDWLYH�DJDLQVW�6DWDQ�
3RVW�EDSWLVPDO�DQRLQWLQJ�ZLWK�&KULVP�LV�D�OLWHUDO�H[SUHVVLRQ�RI�FRQIRUPLW\�ZLWK&KULVW��$QRLQWHG�2QH��LQ�+LV�0HVVLDQLF�PLVVLRQ�DV�SURSKHW��SULHVW�DQG�NLQJ�,W�LV�WKH�RULJLQ�RI�WKH�ZRUG�µ&KULVWHQLQJ¶
6LJQLQJ7KH�VLJQLQJ�RI�WKH�FURVV�RQ�WKH�IRUHKHDG�ZDV�DQDORJRXV�WR�WKH�EUDQGLQJ�RI�VODYHV�±LQGLFDWLQJ�RZQHUVKLS�
&ORWKLQJ$IWHU�LPPHUVLRQ�DQG�DQRLQWLQJ�WKH�QHZO\�EDSWLVHG�ZHUH�JLYHQ�QHZ�FORWKHV��ZKLWHJDUPHQW��VXJJHVWLQJ�WKH�UHYHUVDO�RI�WKH�)DOO�DQG�WKH�6HFRQG�&RPLQJ��3DURXVLD�
&DQGOH$�ODWHU�GHYHORSPHQW��LQGLFDWLQJ�WKH�VKDULQJ�RI�WKH�3DVFKDO�&DQGOH��(DVWHU�&DQGOH�DQG�D�UHIHUHQFH�WR�ZHGGLQJ�ODPSV�

7(;76
7KH�ZRUGV�WKDW�DFFRPSDQ\�WKH�V\PEROV�

3UD\HUV�RI�WKDQNVJLYLQJ$QG WKH�IRUPXOD�RI�WKH�DGPLQLVWUDWLRQ
7KDQNVJLYLQJ7KH�EOHVVLQJ�RI�*RG�RYHU�WKH�ZDWHU�WKDW�WDNHV�SODFH�DW�WKH�(DVWHU�9LJLO�DQG�DWHYHU\�%DSWLVP�±�UHFDOOLQJ�*RG¶V�LQWHUYHQWLRQV�WKURXJK�WKH�PHGLXP�RI�ZDWHU�DQDPQHVLV�RU�PHPRULDO��DQG�WKH�FDOOLQJ�RI�WKH�+RO\�6SLULW�WR�FRQWLQXH�WKDW�VDYLQJZRUN�KHUH�
$GPLQLVWUDWLRQ7KH�IRUPXOD�RI�EDSWLVP�LV�³,�EDSWLVH�\RX�LQ�WKH�QDPH�RI�WKH�)DWKHU�DQG�RI�WKH�6RQ�DQGRI�WKH�+RO\�6SLULW´�VDLG�DV�WKH�ZDWHU�LV�SRXUHG�
1�%��7KH�VLJQLQJ�RI�WKH�IRUHKHDG�ZLWK�ZDWHU�LV�QRW�D�OHJLWLPDWH�DGPLQLVWUDWLRQ�

%DSWLVP�LQ�DGXOWV�SUHVXPHV�WKH�UHQXQFLDWLRQ�RI�VLQ��VR�DV�WR�OLYH�D�OLIH�RI�DFFHSWDQFH�RI�WKH�IDLWK�E\ZKLFK�WKH�&KXUFK�DGKHUHV�WR�DQG�FRQIHVVHV�&KULVW�DQG�+LV�*RVSHO�7KHVH�DUH�DUWLFXODWHG�EHIRUH�EDSWLVP�E\�WKH�UHFLWDO�RI�WKH�$SRVWOHV�&UHHG�
,Q�WKH�FDVH�RI�LQIDQWV��WKH�SDUHQWV�DQG�*RGSDUHQWV�PDNH�WKH�SURIHVVLRQ�RI�IDLWK�:KLOVW�WKH�LQIDQW�LV�LQFDSDEOH�RI�D�FRQVFLRXV�DIILUPDWLRQ�RI�IDLWK��WKLV�LV�QR�REVWDFOH�WR�WKH�UHFHLSW�RI*UDFH�,Q�IDFW�LQIDQW�%DSWLVP�GHPRQVWUDWHV�WKDW�VDOYDWLRQ�FRPHV�WR�XV�DV�D�IUHH�JLIW�RI�*RG�±�LW�LV�LQWR�WKH�IDLWKRI�WKH�&KXUFK�WKDW�WKH\�DUH�EDSWLVHG�

0LQLVWULHV,Q�QRUPDO�FLUFXPVWDQFHV�D�%LVKRS��SULHVW�RU�GHDFRQ�SUHVLGHV�RYHU�%DSWLVP��,QHPHUJHQFLHV��VXFK�DV�LPPLQHQW�GHDWK��DQ\RQH�PD\�GR�WKLV�RQ�EHKDOI�RI�WKH�&KXUFK��
,Q�WKH�UHYLVHG�ULWHV��%DSWLVP�LV�VHHQ�DV�D�FHOHEUDWLRQ�RI�WKH�ZKROH�ORFDO�FKXUFK�DFFRUGLQJO\��DGXOW�EDSWLVPV�VKRXOG�QRUPDOO\�EH�FHOHEUDWHG�RQFH�D�\HDU�DW�WKH�(DVWHU9LJLO�,QIDQW�EDSWLVP�VKRXOG�QRUPDOO\�EH�FHOHEUDWHG�IRU�VHYHUDO�EDELHV�DW�D�WLPH�RI�SXEOLFOLWXUJ\�RQ�D�6XQGD\�



6WUXFWXUH�RI�WKH�5LWHV7KH�5&,$�QRUPDOO\�WDNHV�SODFH�DV�D�VHULHV�RI�FHOHEUDWLRQV�RYHU�VHYHUDO�PRQWKV�DQGLQWHQVLILHV�GXULQJ�/HQW�ZLWK�6FUXWLQLHV�DQG�([RUFLVPV�)LQDOO\�WKH�SHULRG�RI�µ0\VWDJRJ\¶�VHHV�WKH�QHZO\�EDSWLVHG�EHLQJ�µDFFOLPDWLVHG¶�WR�WKHUHJXODU�VDFUDPHQWDO�ZRUVKLS�RI�WKH�&KXUFK�
7KH�5LWH�RI�LQIDQW�%DSWLVP�HFKRHV�WKLV�SURJUHVVLYH�VWUXFWXUH�LQ�D�IRUP�DSSURSULDWH�IRULQIDQWV���

x 5HFHSWLRQ�DW�WKH�FKXUFK�GRRU�HTXDWHV�WR�WKH�SHULRG�RI�WKHFDWHFKXPDQDWH�x 7KH�OLWXUJ\�RI�WKH�:RUG�SDUDOOHOV�WKH�FDWHFKHVLV�RI�WKHFDWHFKXPHQV�EXW�LW�LV�QRZ�WKH�IDLWK�RI�WKH�IDPLO\�ZKLFK�LVEHLQJ�HOLFLWHG�DQG�QRXULVKHG�x 7KH�DGPLQLVWUDWLRQ�RI�%DSWLVP�IROORZV�WKH�DGXOW�OLWXUJ\�x 7KH�FRQFOXGLQJ�ULWHV�DW�WKH�DOWDU�ORRN�IRUZDUG�WR�WKHFRPSOHWLRQ�RI�WKH�,QLWLDWLRQ�RQH�GD\�E\�WKH�UHFHSWLRQ�RI�7KH(XFKDULVW�DQG�&RQILUPDWLRQ�



/,785*<�$1'�7+(�6$&5$0(176�02'8/(��%�&KDSWHU��«7KH�6DFUDPHQW�RI�&RQILUPDWLRQ�
$LP7R�H[SODLQ�WKH�PHDQLQJ�DQG�HIIHFW�RI�WKH�6DFUDPHQW�RI�&RQILUPDWLRQ��DQG�WR�VKRZ�KRZ�WRJHWKHU�ZLWKWKH�6DFUDPHQWV�RI�%DSWLVP�DQG�WKH�(XFKDULVW��LW�LQFRUSRUDWHV�VRPHRQH�IXOO\�LQWR�WKH�&KXUFK�
,QWURGXFWLRQ��&&&�����
&KULVWLDQ�OLIH��OLNH�DQ\�RWKHU�PXVW�JURZ�DQG�PDWXUH�7KLV�LV�WKH�UROH�RI�&RQILUPDWLRQ��ZKHUH�WKH�+RO\�6SLULW�LV�UHFHLYHG�DQG�&KULVWLDQV�EXLOW�XS�LQWR�WKH�%RG\RI�&KULVW�
+LVWRU\��&&&�����±������
$V�ZH�KDYH�VHHQ�SUHYLRXVO\�WKH�HDUO\�&KXUFK�GLG�QRW�KDYH�D�FOHDUO\�GHILQHG�GLVWLQFWLRQ�EHWZHHQ�WKH6DFUDPHQWV�RI�,QLWLDWLRQ�DV�ZH�GR�WRGD\�3DXO�LQ��$FWV�����I��WHOOV�RI�&KULVWLDQV�LQ�6DPDULD�ZKR�KDG�EHHQ�EDSWLVHG�EXW�KDG�VWLOO�WR�UHFHLYH�WKH+RO\�6SLULW��7KH�$SRVWOHV�ZHQW�DQG�ODLG�KDQGV�RQ�WKHP�³DQG�WKH\�UHFHLYHG�WKH�+RO\�6SLULW´�
7KLV�SDVVDJH�WHOOV�XV���WKLQJV���x 7KH�OD\LQJ�RQ�RI�KDQGV�XQLWHG�WKH�FRPPXQLW\�RI�6DPDULD�PRUH�ILUPO\�ZLWK�WKH�&KXUFKDQG�-HUXVDOHP�x 7KH�JLIW�RI�WKH�+RO\�6SLULW�ZDV�SRXUHG�RXW�RQ�WKH�&KULVWLDQV�RI�6DPDULD�E\�WKH�OD\LQJ�RQRI�KDQGV�
7KHVH�WZR�HOHPHQWV�VWLOO�UHPDLQ�FHQWUDO�WR�WKH�6DFUDPHQW�RI�&RQILUPDWLRQ��DOWKRXJK�LWV�KLVWRU\�KDV�EHHQULFK�DQG�YDULHG�
7KH�&KXUFK�WHDFKHV�WKDW�&RQILUPDWLRQ�VWUHQJWKHQV�DQG�FRQILUPV�WKH�JLIWV�DOUHDG\�UHFHLYHG�LQ�%DSWLVP�&RQILUPDWLRQ�FDQ�EH�VHHQ�DV�D�WZR�ZD\�SURFHVV�

� WKH�FDQGLGDWH�µFRQILUPV¶�WKH�SURPLVHV�PDGH�DW�%DSWLVP� �SHUVRQDO�FRPPLWPHQW� &RQILUPDWLRQ�LV�D�µVHDOLQJ¶�E\�WKH�%LVKRS�ZKLFK�HQDEOHV�WKH�FDQGLGDWH�WR�FRPPLWWKHPVHOYHV�WR�WKH�VHUYLFH�RI�*RG�
7KH�PHDQLQJ�DQG�HIIHFWV�RI�&RQILUPDWLRQ��&&&������± �����
7KH�JLIW�RI�WKH�+RO\�6SLULW�DOORZV�XV�WR�SDUWLFLSDWH�PRUH�LQWHQVHO\�LQ�WKH�PLVVLRQ�RI�-HVXV�&KULVW�DQG�RIWKH�&KXUFK�
6LQFH�&RQILUPDWLRQ��OLNH�%DSWLVP��WDNHV�SODFH�RQFH�DQG�IRU�DOO��LW�OHDYHV�DQ�LQGHOLEOH�VSLULWXDO�PDUN�RQWKH�VRXO�
7KH�FRPLQJ�RI�WKH�+RO\�6SLULW�LV�RIWHQ�DVVRFLDWHG�LQ�WKH�%LEOH�ZLWK�H[WUDRUGLQDU\�VLJQV�VXFK�DV�WKH�µ*LIWRI�7RQJXHV¶� 6HH����&RU������±�����IRU�6W��3DXO¶V�OLVW�RI�µFKDULVPDWD¶�RU�JLIWV�DVVRFLDWHG�ZLWK�WKH�UHFHLSWRI�WKH�+RO\�6SLULW�
7KH�&KXUFK¶V�WUDGLWLRQ�OLQNV���SDUWLFXODU�JLIWV�RI�WKH�+RO\�6SLULW�LQ�&RQILUPDWLRQ�ZKLFK�KHOS�XV�EHFRPHIUXLWIXO�PHPEHUV�RI�WKH�&KULVWLDQ�&RPPXQLW\��WKHVH�DUH���

:LVGRP��8QGHUVWDQGLQJ��&RXQVHO��)RUWLWXGH��.QRZOHGJH��3LHW\�DQG�)HDU�RI�WKH�/RUG�
7KH����IUXLWV�RI�WKH�+RO\�6SLULW�DUH����

&KDULW\��-R\��3HDFH��3DWLHQFH��%HQLJQLW\��*RRGQHVV��/RQJDQLPLW\��0LOGQHVV��)LGHOLW\�0RGHVW\��&RQUWLQHQF\��DQG�&KDVWLW\�



5HODWLRQVKLS�WR�%DSWLVP�DQG�WKH�(XFKDULVW
9DWLFDQ����6�&������DVNHG�WKDW�WKH�ULWH�RI�&RQILUPDWLRQ�EH�PRUH�FOHDUO\�OLQNHG�ZLWK�&KULVWLDQ�,QLWLDWLRQ�7UDGLWLRQDO�WHDFKLQJ�LV�WKDW�&RQILUPDWLRQ�LV�D�µFRPSOHWLQJ¶�RU�µSHUIHFWLQJ¶�RU�µVHDOLQJ¶�RI�%DSWLVP�
9DWLFDQ���DOVR�WHDFKHV��/�*������WKDW�E\�&RQILUPDWLRQ�WKH�EDSWLVHG�³DUH�ERXQG�PRUH�SHUIHFWO\�WR�WKH&KXUFK��WKH\�DUH�HQGRZHG�ZLWK�D�VSHFLDO�VWUHQJWK�RI�WKH�+RO\�6SLULW�DQG�DUH�WKXV�PRUH�VWULFWO\�REOLJHGWR�VSUHDG�DQG�GHIHQG�WKH�)DLWK�E\�ZRUG�DQG�GHHG�
&RQILUPDWLRQ�µVHDOV¶�EDSWLVP�DQG�ORRNV�IRUZDUG�WR�³WKH�VRXUFH�DQG�VXPPLW�RI�&KULVWLDQ�OLIH´�±�WKH(XFKDULVW�,W�LV�LQ�WKH�(XFKDULVW�WKDW�WKH�EDSWLVHG�DQG�FRQILUPHG�&KULVWLDQ�LV�XQLWHG�ZLWK�&KULVW�DQG�+LV�&KXUFK�DQGLV�QRXULVKHG�DQG�VWUHQJWKHQHG�
7KLV�RUGHU�RI�,QLWLDWLRQ��%DSWLVP��&RQILUPDWLRQ��(XFKDULVW�LV�WKH�FRQVWDQW�WUDGLWLRQ�RI�WKH�&KXUFK�
,Q�LWV�GHFUHHV��FDQRQ�ODZ��FRXQFLOV��DQG�LWV�FDWHFKLVPV��WKH�&KXUFK�KDV�XQIDLOLQJO\ SODFHG�&RQILUPDWLRQEHWZHHQ�%DSWLVP�DQG�WKH�(XFKDULVW�
2XU�FXUUHQW�SUDFWLFH�KDV�EHHQ�DGRSWHG�WR�VXLW�FLUFXPVWDQFHV�±�GDWLQJ�IURP�WKH�EHJLQQLQJ�RI�WKLV�FHQWXU\ZKHQ�3RSH�3LXV�;�ORZHUHG�WKH�DJH�IRU�UHFHSWLRQ�RI�&RPPXQLRQ�WR�WKH�µDJH�RI�UHDVRQ¶�ZLWKRXW�ORZHULQJWKH�DJH�IRU�UHFHSWLRQ�RI�&RQILUPDWLRQ�
7KH�DJH�IRU�UHFHSWLRQ�RI�&RQILUPDWLRQ�LV�QRW�IL[HG�RU�D�PDWWHU�RI�GRJPD��EXW�RI�SDVWRUDO�MXGJHPHQW�
7KHUH�LV�FXUUHQWO\�FRQVLGHUDEOH�GHEDWH�DERXW�WKH�PRVW�DSSURSULDWH�DJH�IRU�&RQILUPDWLRQ��+RZHYHU�LW�LVDJUHHG�WKDW�WKH�VWURQJ�OLQN�ZLWK�WKH�%LVKRS�VKRXOG�EH�PDLQWDLQHG�±�WKH�UHDVRQ�ZK\�WKH�RULJLQDOVHTXHQFH�ZDV�EURNHQ��&&&�������
7KH�5LWH�RI�WKH�6DFUDPHQW�RI�&RQILUPDWLRQ��&&&������±������
:KHQ�&RQILUPDWLRQ�LV�FHOHEUDWHG�VHSDUDWH�IURP�%DSWLVP��LW�LV�SUHFHGHG�E\�D�µUHQHZDO¶�RI�WKH�EDSWLVPDOSURPLVHV�PDGH�HLWKHU�E\�WKH�FDQGLGDWH��RU�LQ�WKH�FDVH�RI�DQ�LQIDQW��E\�WKH�SDUHQWV�RU�*RGSDUHQWV�

6\PEROLVP
D� &KULVP&DQGLGDWHV�IRU�&RQILUPDWLRQ�DUH�DQRLQWHG�ZLWK�WKH�RLO�RI�&KULVP�GXULQJ�WKH�FHUHPRQ\�±�WKHVDPH�RLO�XVHG�DW�%DSWLVP�DQG�DOVR�DW�WKH�RUGLQDWLRQ�RI�SULHVWV�DQG�ELVKRSV�7KH�%LVKRS�DW�WKH�&KULVP�0DVV�KDV�SUHYLRXVO\�EOHVVHG�LW�RQ�0DXQG\�7KXUVGD\�DQG�GLVWULEXWHGLW�WR�DOO�SDULVKHV�ZLWKLQ�WKH�GLRFHVH�8QWLO������&KULVP�KDG�WR�EH�D�PL[WXUH�RI�2OLYH�2LO�DQG�%DOVDP��1RZ�WKH�&KXUFK�RQO\UHTXLUHV�LW�WR�EH�IURP�SODQWV�ZLWK�WKH�DGGLWLRQ�RI�VRPH�SHUIXPH�WR�HQKDQFH�WKH�RGRXU�
$QRLQWLQJ�ZLWK�RLO�LV�DQ�DQFLHQW�V\PEROLVP�±�VHH��([���������6DP��������6DP���������,W�ZDVXVHG�RQ�SULHVWV��SURSKHWV�DQG�NLQJV
,Q�WKH�DQFLHQW�ZRUOG�RLO�ZDV�XVHG�LQ�ZDVKLQJ�OLNH�VRDS�DQG�LV�WKHUHIRUH�D�V\PERO�RISXULILFDWLRQ��EXW�LW�DOVR�LQGLFDWHV�VWUHQJWK��SRZHU�DQG�VSOHQGRXU�
7KH�WLWOH�&KULVW�FRPHV�IURP�WKH�*UHHN�WUDQVODWLRQ�RI�WKH�+HEUHZ�ZRUG�0HVVLDK� PHDQLQJ$QRLQWHG�2QH�
E� /D\LQJ�RQ�RI�KDQGV+DV�D�WKUHHIROG�PHDQLQJ���

x %HLQJ�FOHDQVHG�IRU�&KULVWx $�VLJQ�RI�D�EOHVVLQJ



x $�VLJQ�RI�FRPPLVVLRQLQJ
,W�LV�WKH�ELEOLFDO�JHVWXUH�ZKHUHE\�WKH�+RO\�6SLULW�LV�LQYRNHG��$FWV������������
F� 7H[WV7KH�5LWH�RI�&RQILUPDWLRQ�WDNHV�SODFH�ZLWKLQ�WKH�FHOHEUDWLRQ�RI�WKH�0DVV�DIWHU�WKH�*RVSHO�DQGWKH�+RPLO\�7KH�SULQFLSOH�WH[W�LV�D�UHODWLYHO\�VKRUW�SUD\HU�GDWLQJ�EDFN�WR�WKH��WK &HQWXU\�LQ�5RPH�DQGZKLFK�DFFRPSDQLHV�WKH�H[WHQVLRQ�RI�WKH�%LVKRS¶V�KDQGV�RYHU�DOO�WKH�FDQGLGDWHV�

$OO�SRZHUIXO� *RG�� )DWKHU� RI� 2XU� /RUG� -HVXV� &KULVW�� E\� ZDWHU� DQG� WKH� +RO\6SLULW� \RX� IUHHG� \RXU� VRQV�DQG� GDXJKWHUV� IURP� VLQ� DQG� JDYH�WKHP�QHZ� OLIH�6HQG�\RXU�+RO\�6SLULW�XSRQ�WKHP�WR�EH�WKHLU�+HOSHU�DQG�*XLGH��*LYH�WKHP�WKH6SLULW�RI�ZLVGRP�DQG�XQGHUVWDQGLQJ��WKH�6SLULW�RI�ULJKW�MXGJPHQW�DQG�FRXUDJH�WKH�6SLULW�RI�NQRZOHGJH�DQG�UHYHUHQFH��)P�WKHP�ZLWK�WKH�6SLULW�RI�ZRQGHU�DQGDZH�LQ�\RXU�SUHVHQFH��:H�DVN�WKLV�WKURXJK�&KULVW�RXU�/RUG��5LWH�RI�&RQILUPDWLRQ�
7KH�DQRLQWLQJ�LV�DGPLQLVWHUHG�ZLWK�D�QHZ�IRUPXOD�EDVHG�XSRQ�DQ�(DVWHUQ�5LWH���

³1«��EH�VHDOHG�ZLWK�WKH�JLIW�RI�WKH�+RO\�6SLULW´WKH�FDQGLGDWH�LV�WKHQ�JUHHWHG�ZLWK�WKH�6LJQ�RI�3HDFH�
G� 0LQLVWHUV7KH�RUGLQDU\�PLQLVWHU�LV�WKH�%LVKRS�±�KRZHYHU�WKLV�FDQ�EH�GHOHJDWHG�WR�D�SULHVW�FRPPLVVLRQHGE\�WKH�%LVKRS�LQ�FDVHV�ZKHUH�LW�LV�GLIILFXOW�IRU�WKH�%LVKRS�WR�YLVLW�LQGLYLGXDO�SDULVKHV�
7KH�UHYLVHG�ULWH�VWUHVVHV�WKH�UHVSRQVLELOLWLHV�RI�WKH�ZKROH�SDULVK�FRPPXQLW\�LQ�WKH�SUHSDUDWLRQRI�FDQGLGDWHV�7KH�VSRQVRU��ZKR�VKRXOG�LGHDOO\�EH�RQH�RI�WKH�*RGSDUHQWV��SUHVHQWV�HDFK�FDQGLGDWH��&DUHVKRXOG�EH�WDNHQ�WR�HQVXUH�WKDW�WKH�VSRQVRUV�DUH�&DWKROLFV�
3DUHQWV�FDQQRW�VSRQVRU�WKHLU�RZQ�FKLOGUHQ�
3UHSDULQJ�FDQGLGDWHV�IRU�&RQILUPDWLRQ
6HH�1RWHV�LQ�WKH�&RXUVH�%RRN�IRU�SUDFWLFDO�JXLGDQFH�S��



7+(�/,785*<�$1'�6$&5$0(176�02'8/(��%�
&KDSWHU��«�7KH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ
$LP7R�H[DPLQH�WKH�PHDQLQJ�DQG�WKH�HIIHFWV�RI�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ�DQG�WR�XQGHUVWDQG�KRZ�WKH&KXUFK�KDV�UHFHLYHG�DXWKRULW\�IRU�WKLV�6DFUDPHQW�IURP�2XU�/RUG�DQG�WR�DOVR�H[SORUH�ZD\V�RIFHOHEUDWLQJ�LW�
,QWURGXFWLRQ��&&&������± �����
:H�VKRXOG�DOO�EH�DZDUH�RI�RXU�IDOOLQJ�VKRUW�RI�WKH�SHUIHFWLRQ�UHTXLUHG�RI�XV�DV�&KULVWLDQV�7KLV�ZDV�WKH�RULJLQDO�XQGHUVWDQGLQJ�RI�6LQ�
-HVXV�VD\V�WKDW�ZH�VKRXOG�EH�SHUIHFW�DV�RXU�KHDYHQO\�)DWKHU�LV�SHUIHFW��0DWW�������EXW�LW�GRHV�QRW�PHDQWKDW�ZH�VKRXOG�JLYH�XS�LI�DQG�ZKHQ�ZH�IDLO�
-HVXV¶�ZKROH�PLQLVWU\�ZDV�GLUHFWHG�WRZDUGV�UHFRQFLOLQJ�VLQQHUV�ZLWK�*RG�
7KH�DSRVWOHV�DQG�WKHLU�VXFFHVVRUV�ZHUH�JLYHQ�DXWKRULW\�WR�µELQG�DQG�ORRVH¶�LQ�WKH�QDPH�RI�*RG��0DWW�������������
7KH\�FDQ�DFW�RQ�EHKDOI�RI�&KULVW�DQG�RI�+LV�%RG\�WKH�&KXUFK��WR�UHLQVWDWH�D�UHSHQWDQW�VLQQHU�LQWR�DSURSHU�UHODWLRQVKLS�ZLWK�*RG�
7KLV�LV�GRQH�WKURXJK�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ�RU�&RQIHVVLRQ�
7KH�&KXUFK�WHDFKHV�WKDW�D�&DWKROLF�LQ�D�VHULRXV�VWDWH�RI�VLQ��VKRXOG�VHHN�WKH�*UDFH�RI�*RG�RIIHUHGWKURXJK�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ�,I�QR�VHULRXV�VLQ�KDV�EHHQ�FRPPLWWHG�WKHQ�SULYDWH�FRQIHVVLRQ�LV�VXIILFLHQW�RU�LQ�WKH�3HQLWHQWLDO�5LWH�DWWKH�EHJLQQLQJ�RI�0DVV�
+RZHYHU�WKH�&KXUFK�HQFRXUDJHV�XV�WR�FHOHEUDWH�WKH�6DFUDPHQW�UHJXODUO\�LQ�RUGHU�WR�EHQHILW�IURP�WKHJUDFHV�LW�EHVWRZV�$�JRRG�H[DPLQDWLRQ�RI�FRQVFLHQFH�LV�HVVHQWLDO�
+LVWRU\�RI�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ
,Q�WKH�17�LW�LV�SRVVLEOH�WR�GLVFHUQ�D�WZR�IROG�GLVFLSOLQH�ZKHUH�PLQRU�VLQ�ZDV�GHDOW�ZLWK�E\�IUDWHUQDOFRUUHFWLRQ�DQG�SUD\HU��0DWW��������*DO�����±���-DPHV������±�������-RKQ��������:KLOH�JUDYH�DQGSXEOLF�VLQ�LQFXUUHG�H[SXOVLRQ�RU�µH[FRPPXQLFDWLRQ¶��ZLWK�WKH�ODWHU�UHLQWHJUDWLRQ�ZLWK�E\�WKH�µOD\LQJ�RQRI�KDQGV¶����&RU�����±�������7LP������±����
)URP�WKH��QG FHQWXU\�ZH�FDQ�ILQG�UHIHUHQFHV�WR�µFRQIHVVLRQ¶�RI�VLQ�LQ�D�SXEOLF�DFW�RI�ZRUVKLS�
%\�WKH�EHJLQQLQJ�RI�WKH��UG FHQWXU\�LQ�WKH�:HVWHUQ�&KXUFK��µFDQRQLFDO�SHQDQFH¶�ZDV�WKH�IRUP�IRU�WKHQH[W�����\HDUV��,W�IROORZHG�WKH�VWDJHV�RI�WKH�&DWHFKXPDQDWH�DQG�%DSWLVP�WKXV���

D� 7KH�FDQGLGDWH�FRQIHVVHG�WKHLU�VHULRXV�VLQV�WR�D�%LVKRS�ZKR�H[SHOOHG�WKHP�IURP�WKH(XFKDULVWLF�FRPPXQLW\�WR�WKH�µRUGHU�RI�SHQLWHQWV¶�IRU�D�GHWHUPLQHG�SHULRGE� ,Q�WKLV�RUGHU�WKH\�ZHUH�VXEMHFW�WR�IDVWLQJ�DQG�WR�ZRUNV�RI�SHQDQFH��WKH\�ZHUH�H[FOXGHGIURP�WKH�(XFKDULVW�DQG�SURKLELWHG�IURP�SUDFWLVLQJ�PDQ\�SURIHVVLRQV��7KH\�ZHUH�DOVRIRUELGGHQ�WR�PDUU\��7KLV�SHULRG�FRXOG�ODVW�IRU�\HDUV�RU�GHFDGHV�DQG�WKH�RQO\�SRVLWLYHDVSHFW�ZDV�WKDW�WKH�SUD\HUV�RI�WKH�ZKROH�FRPPXQLW\�VXSSRUWHG�WKHP�WKURXJKRXW�F� $IWHU�WKHLU�SHQDQFH�KDG�EHHQ�GLVFKDUJHG��WKH\�ZHUH�VXEMHFWHG�WR�D�EHDXWLIXO�OLWXUJ\��ZKHQWKH�ZKROH�FRPPXQLW\�JDWKHUHG�WR�ZHOFRPH�WKHP�EDFN�WR�UHLQWHJUDWLRQ�LQ�WKH�&KXUFK��,Q5RPH�WKLV�WRRN�SODFH�LQ�ZKDW�LV�QRZ�NQRZQ�DV�WKH�7ULGXXP��WKUHH�GD\V�RI�SUD\HU��OHDGLQJXS�WR�(DVWHU�6XQGD\���0DXQG\�7KXUVGD\��*RRG�)ULGD\�DQG�(DVWHU�6DWXUGD\�



6XFK�SHQDQFH�ZDV�UHTXLUHG�IRU�SXEOLF�RU�VFDQGDORXV�VLQ�VXFK�DV�DSRVWDV\��PXUGHU�RU�DGXOWHU\�
'XULQJ�WKH��WK FHQWXU\�,ULVK�PLVVLRQDULHV�EURXJKW�WR�FRQWLQHQWDO�(XURSH�D�PRUH�EHQLJQ�IRUP�RIFRQIHVVLRQ�DQG�SHQDQFH�ZKLFK�GLG�QRW�UHTXLUH�ORQJ�SHQDQFH�EHIRUH�UHFRQFLOLDWLRQ�7KLV�FRPELQHG�WKH�SULYDWH�FRQIHVVLRQ�RI�VHULRXV�DQG�OHVVHU�VLQV��DQG�IRU�WKHLU�UHSHWLWLRQ�7KLV�EDVLF�IRUP�KDV�SHUVLVWHG�HYHU�VLQFH�
7KH�HVVHQWLDO�HOHPHQWV�DUH���

D� 5HSHQWDQW�FRQIHVVLRQ�RI�VLQE� $�SHQDQFH�GHWHUPLQHG�E\�ELVKRS�RU�SULHVW�F� 5HFRQFLOLDWLRQ�HIIHFWHG�E\�WKH�ELVKRS�RU�SULHVW�LQ�WKH�QDPH�RI�&KULVW�
7KH��WK /DWHUDQ�&RXQFLO���$'�������REOLJHG�DOO�&KULVWLDQV�FRQVFLRXV�RI�JUDYH�VLQ�WR�PDNH�D�FRQIHVVLRQDW�OHDVW�RQFH�D�\HDU��7KH�&RXQFLO�RI�7UHQW�LQ�WKH���WK FHQWXU\�UHTXLUHG�WKDW�VXFK�FRQIHVVLRQ�VKRXOG�EHµLQWHJUDO¶�DQG�WKDW�HYHU\�JUDYH�VLQ�VKRXOG�H[SOLFLWO\�DQG�LQGLYLGXDOO\�FRQIHVVHG�
5HJUHWWDEO\�WKH�UHFHSWLRQ�RI�WKH�6DFUDPHQW�LV�QRZ�RQ�WKH�GHFOLQH�
7KH�PHDQLQJ�DQG�HIIHFWV�RI�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ��&&&�����������������±������
7KRVH� ZKR� DSSURDFK� WKH� 6DFUDPHQW� RI� 3HQDQFH� REWDLQ� SDUGRQ� IURP� *RG¶V� PHUF\� IRU� WKHRIIHQFH�FRPPLWWHG�DJDLQVW�+LP��DQG�DUH��DW�WKH�VDPH�WLPH��UHFRQFLOHG�ZLWK�WKH�&KXUFK�ZKLFKWKH\�KDYH�ZRXQGHG�E\�WKHLU�VLQV�DQG�ZKLFK�E\�FKDULW\��H[DPSOH�DQG�SUD\HU� ODERXUV�IRU�WKHLUFRQYHUVLRQ� /XPHQ�*HQWLXP����7KH�&RGH�RI�3HQDQFH�����VRXJKW�WR�UH�VLWH�WKH�6DFUDPHQW�LQ�D�PXFK�ZLGHU�µP\VWHU\�RI�UHFRQFLOLDWLRQ¶DQG�SURYLGHG�WKUHH�IRUPV�IRU�LWV�FHOHEUDWLRQ

x 7KH�5LWH�IRU�WKH�5HFRQFLOLDWLRQ�RI�DQ�,QGLYLGXDO�3HQLWHQW�x 7KH�5LWH�IRU�WKH�5HFRQFLOLDWLRQ�RI�VHYHUDO�3HQLWHQWV��ZLWK�,QGLYLGXDO�&RQIHVVLRQ�DQG$EVROXWLRQ�x 7KH�5LWH�RI�5HFRQFLOLDWLRQ�IRU�6HYHUDO�3HQLWHQWV�ZLWK�*HQHUDO�$EVROXWLRQ�
0\VWHU\�RI�5HFRQFLOLDWLRQ
-HVXV�GXULQJ�+LV�OLIH�DQG�PLQLVWU\�ZHOFRPHG�VLQQHUV�DQG�UHFRQFLOHG�WKHP�ZLWK�WKH�)DWKHU�7KH�&KXUFK�FRQWLQXHV�WR�FDOO�PHQ�IURP�VLQ�WKURXJK�%DSWLVP�DQG�WKH�(XFKDULVW�DQG�LQ�WKH�6DFUDPHQW�RI5HFRQFLOLDWLRQ�7KH�SHRSOH�DFFRPSOLVK�WKLV�UHSHQWDQFH�WKURXJK�VXIIHULQJV��ZRUNV�RI�FKDULW\�DQG�PHUF\��SHQLWHQWLDOFHOHEUDWLRQV��SUD\HU��OLWXUJ\�DQG�WKH�(XFKDULVW�EXW�PRVW�VSHFLILFDOO\�LQ�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ�
5HFRQFLOLDWLRQ�DQG�WKH�&RPPXQLW\
7KH�VLQ�RI�RQH�KDUPV�DQRWKHU�±�KHQFH�LW�LV�ILWWLQJ�WKDW�WKH\�VKRXOG�KHOS�HDFK�RWKHU�LQ�GRLQJ�SHQDQFH�
3DUWV�RI�WKH�6DFUDPHQW
7UXH�FRQYHUVLRQ�GHPDQGV�FRQWULWLRQ�DQG�DFWV�RI�SHQDQFH��ZKLFK�LV�D�UHPHG\�IRU�VLQ�*RG�SDUGRQV�WKH�VLQQHU�DQG�UHQHZV�WKH�EURNHQ�FRYHQDQW�
6FULSWXUDO�0RGHOV
)RU�VHYHUDO�FHQWXULHV�WKH�VFULSWXUDO�ZDUUDQW�ZDV�VHHQ�DV�WKH�SRZHU�RI�µELQGLQJ�DQG�ORRVLQJ¶�JLYHQ�E\�WKH/RUG�WR�+LV�&KXUFK��-RKQ�������±�����,W�LV�DOVR�OLQNHG�WR�-HVXV¶�ZLGHU�WHDFKLQJ�RI�7KH�3URGLJDO�6RQ��/XNH�������±����
-HVXV¶�UHTXHVW�WKDW�ZH�IRUJLYH�RXU�QHLJKERXU�PDQ\�WLPHV�LV�UHOHYDQW�DOVR��0DWW�������±����



7KH�5LWHV�RI�WKH�6DFUDPHQW�RI�UHFRQFLOLDWLRQ��&&&�����������������±������
5LWH���,QGLYLGXDO�&RQIHVVLRQ
&DQ�EH�FHOHEUDWHG�EHKLQG�D�JULOO�RU�IDFH�WR�IDFH��,W�VKRXOG�EH�D�µVHUHQH�DQG�WUDQTXLO�GLDORJXH¶�ZLWK�QRSUHVVXUH�RQ�WLPH��,W�VKRXOG�EH�DFFRPSDQLHG�E\�SUD\HU�DQG�UHDGLQJ�IURP�WKH�:RUG�RI�*RG�
5LWH���&RPPXQDO�&RQIHVVLRQ
7KLV�FDQ�SRZHUIXOO\�LPSURYH�WKH�TXDOLW\�DQG�H[SHULHQFH�RI�,QGLYLGXDO�&RQIHVVLRQ�WKURXJK�UHDGLQJV�DQGD�KRPLO\��WRJHWKHU�ZLWK�D�VKDUHG�H[DPLQDWLRQ�RI�FRQVFLHQFH�,W�FDQ�EH�D�PHDQV�RI�µPDWXULQJ¶�WKH�5LWH�RI�&RQIHVVLRQ�OHDUQW�DV�D�FKLOG�
5LWH���*HQHUDO�$EVROXWLRQ
7KLV�ULWH�PD\�QRW�EH�XVHG�LQGLVFULPLQDWHO\��,QGLYLGXDO�&RQIHVVLRQ�UHPDLQV�WKH�QRUP�2FFDVLRQV�IRU�WKH�YDOLG�XVH�RI�WKLV�ULWH�DUH���

x ,QVXIILFLHQW�FRQIHVVRUV�IRU�WKH�QXPEHU�RI�SHQLWHQWV�LQ�WLPH�DYDLODEOH��,W�LV�IRU�WKH�ELVKRS�WRGHWHUPLQH�ZKHQ�WKHVH�FRQGLWLRQV�PLJKW�DULVH��:KHQ�UHVRUWHG�WR��WKH�SHQLWHQWV�PXVW�KDYHWUXH�VRUURZ�IRU�VLQ�DQG�SXUSRVH�RI�DPHQGPHQW�±�PHQWLRQLQJ�DQ\�JUDYH�VLQ�DW�D�VXEVHTXHQW,QGLYLGXDO�&RQIHVVLRQ���7KH�*HQHUDO�$EVROXWLRQ�LV�QRW�FRQGLWLRQDO�DQG�LV�ZKROO\�HIIHFWLYHDW�WKH�WLPH�RI�UHFHSWLRQ�
6\PEROLVP
,Q�WKH�GD\V�RI�µFDQRQLFDO�SHQDQFH¶�VDFNFORWK�DQG�DVKHV�ZHUH�RIWHQ�HPSOR\HG���7KH�RULJLQ�RI�$VK:HGQHVGD\��$W�WKH�HQG�RI�WKHLU�SHULRG�RI�SHQDQFH�WKH�SHQLWHQWV�ZHUH�RQFH�DJDLQ�UHFRQFLOHG�ZLWK�WKH�&KXUFK�ZLWK�DEHDXWLIXO�FHOHEUDWLRQ�RI�5HFRQFLOLDWLRQ�±�WKH�SHQLWHQWV�O\LQJ�SURVWUDWH�RQ��WKH�VWHSV�RI�WKH�FKXUFK��ZKRZHUH�WKDQ�OHG�EDFN�LQWR�WKH�DVVHPEO\�
7KURXJKRXW�WKH�0LGGOH�$JHV�WKH�FRQIHVVRU�FRQWLQXHG�WR�OD\�KLV�KDQGV�XSRQ�WKH�SHQLWHQWV�KHDG�DW�WKHDEVROXWLRQ�
7RGD\�WKH�FRQIHVVRU�KROGV�RXW�KLV�KDQGV�LQ�D�JHVWXUH�RI�DFFHSWDQFH�DQG�ZHOFRPH�
7H[WV
7KH�FRUH�ZRUGV�RI�DEVROXWLRQ��³�,�DEVROYH�\RX�IURP�\RXU�VLQV�LQ�WKH�QDPH�RI�WKH�)DWKHU�DQG�RI«��HWF´UHPDLQ�WKH�VDPH��7KH\�DUH�QRZ�SUHFHGHG�E\�WKH�IROORZLQJ�VWDWHPHQW����³*RG��WKH�)DWKHU�RI�PHUFLHV��WKURXJK�WKH�GHDWK�DQG�5HVXUUHFWLRQ�RI�+LV�6RQ�KDV�UHFRQFLOHG�WKH�ZRUOG�WR�+LPVHOI�DQG�VHQW�WKH�+RO\�6SLULW�DPRQJ�XV�IRU�WKHIRUJLYHQHVV� RI� VLQV�� WKURXJK� WKH� PLQLVWU\� RI� WKH� &KXUFK� PD\� &RG� JLYH� \RXSDUGRQ� DQG� SHDFH�� DQG� ,� DEVROYH� \RX� IURP� \RXU� VLQV� LQ� WKH� QDPH� RI� WKH)DWKHU��DQG�RI�WKH�6RQ��DQG�RI�WKH�+RO\�6SLULW�´
7KH�WZR�FRPPXQDO�IRUPV�EHJLQ�ZLWK�WKH�/LWXUJ\�RI�WKH�:RUG�DQG�FRQFOXGH�ZLWK�WKDQNVJLYLQJ�DQG�WKH(XFKDULVW�
0LQLVWULHV
,Q�RUGHU�WR�FHOHEUDWH�WKH�6DFUDPHQW�ODZIXOO\�WKH�FRQIHVVRU�PXVW�KDYH�µIDFXOWLHV¶�IURP�WKH�ELVKRS�±HPSKDVLVLQJ�WKH�UROH�RI�WKH�ELVKRS�DW�WKH�FHQWUH�RI�XQLW\�LQ�KLV�GLRFHVH�7KH�UHYLVHG�ULWHV�UHTXLUH�WKH�FRQIHVVRU�WR�DFW�DV�MXGJH��SK\VLFLDQ�DQG�VSLULWXDO�FRXQVHOORU�EXW�DERYH�DOODV�D�ZHOFRPLQJ�IDWKHU�DQG�JRRG�VKHSKHUG�



3UHSDULQJ�&KLOGUHQ�IRU�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ
$V�D�JHQHUDO�UXOH�WKH�ILUVW�FHOHEUDWLRQ�RI�WKH�6DFUDPHQW�VKRXOG�FRPH�EHIRUH�)LUVW�+RO\�&RPPXQLRQ�±ERWK�RIWHQ�UHFHLYHG�ZLWKLQ�WKH�VSDFH�RI�D�\HDU�3UHSDUDWLRQ�IRU�WKH�WZR�6DFUDPHQWV�VKRXOG�EH�NHSW�VHSDUDWH�$�QXPEHU�RI�ERRNV�DQG�SURJUDPPHV�DUH�DYDLODEOH�WR�DVVLVW�H�J��9HULWDV�5(�3URJUDPPH�³&KLOGUHQ�RI*RG´���%RRN���³�6KRZ�XV�WKH�)DWKHU´�
:KHUHYHU�SRVVLEOH�ILUVW�FHOHEUDWLRQ�RI�WKH�6DFUDPHQW�VKRXOG�EH�DFFRUGLQJ�WR�5LWH����7KH�FRQIHVVLRQ�PD\�WDNH�SODFH�RQ�WKH�VDQFWXDU\�RU�RWKHU�SODFH�LQ�FKXUFK�±�DOZD\V�HQVXULQJ�WKDW�WKHFRQIHVVLRQ�FDQQRW�EH�RYHUKHDUG�
,W�LV�LPSRUWDQW�WKDW�WKH�IROORZLQJ�DUHDV�DUH�FRYHUHG�DGHTXDWHO\�

D� *RG¶V�ORYH�IRU�XV�±�EHORQJLQJ�WR�+LP�WKURXJK�%DSWLVP�E� :H�DUH�LQYLWHG�WR�ORYH�*RG�LQ�UHWXUQ�F� -HVXV�VKRZV�XV�KRZ�WR�OLYH�D�OLIH�RI�ORYHG� :H�ORYH�E\�EHLQJ�D�IULHQG�RI�-HVXV�DQG�WU\LQJ�WR�OLYH�OLNH�+LP�H� 6RPHWLPHV�ZH�IDLO�WR�ORYH�±�ZH�PDNH�ZURQJ�GHFLVLRQV�±�ZH�VLQ�I� *RG�QHYHU�VWRSV�ORYLQJ�XV�HYHQ�ZKHQ�ZH�VLQ�J� *RG�LQYLWHV�XV�WR�VD\�µVRUU\¶K� :KHQ�ZH�VD\�µVRUU\¶�ZH�EHFRPH�IULHQGV�DJDLQ��UHFRQFLOHG��ZLWK�*RG�DQG�ZLWK�RQHDQRWKHU�L� 7KH�6DFUDPHQW�RI�UHFRQFLOLDWLRQ�LV�WKH�VSHFLDO�VLJQ�RI�*RG¶V�IRUJLYHQHVV��+H�H[SUHVVHV+LV�IRUJLYHQHVV��DEVROXWLRQ��WKURXJK�WKH�ZRUGV�VSRNHQ�E\�WKH�FRQIHVVRU�
7KH�FDWHFKHVLV�RI�WKH�FHOHEUDWLRQ�RI�WKH�6DFUDPHQW�VKRXOG�UHIOHFW�FOHDUO\�WKH�IROORZLQJ�WKUHH�VWDJHV�

$� 3UHSDUDWLRQ
�� :H�DVN�-HVXV�WR�KHOS�XV�VHH�KRZ�ZH�KDYH�IDLOHG�DQG�WR�KHOS�XV�WR�EH�VRUU\��� :H�ILQG�RXW�KRZ�ZH�KDYH�IDLOHG�E\�ORRNLQJ�DW�KRZ�ZH�KDYH�EHKDYHG�H[DPLQDWLRQ�RI�FRQVFLHQFH��� :H�WHOO�*RG�WKDW�ZH�DUH�VRUU\�DQG�WKDW�ZH�ZLVK�WR�OLYH�OLNH�-HVXV��SUD\HU��

%� &HOHEUDWLRQ
�� 7KH�FKLOG�JRHV�WR�WKH�SULHVW�DQG�DIWHU�DQ�H[FKDQJH�RI�JUHHWLQJ�WKH\�PDNH�WKH�6LJQRI�WKH�&URVV�WRJHWKHU��� 7KH�SULHVW�LQYLWHV�WKH�FKLOG�WR�KDYH�FRQILGHQFH�DQG�MR\�LQ�*RG¶V�SUHVHQFH�±�DVKRUW�VFULSWXUH�TXRWH�PLJKW�EH�VDLG��� 7KH�FKLOG�PDNHV�KLV�KHU�FRQIHVVLRQ�DQG�UHFHLYHV�D�SHQDQFH��� 7KH�FKLOG�H[SUHVVHV�VRUURZ�DQG�D�SXUSRVH�RI�DPHQGPHQW�LQ�DQ�DSSURSULDWH�ZD\�±DQG�WKHQ�UHFHLYHV�DEVROXWLRQ�&� $IWHU�WKH�&HOHEUDWLRQ
�� &DUU\�RXW�WKH�DVVLJQHG�SHQDQFH��� 7KDQN�*RG�IRU�+LV�PHUF\�DQG�DVN�KHOS�WR�JR�RXW�DQG�OLYH�D�OLIH�OLNH�-HVXV��SUD\HUDIWHU�WKH�6DFUDPHQW��

)RU�\RXQJ�FKLOGUHQ�WKH�GLVWLQFWLRQ�EHWZHHQ�0RUWDO�DQG�YHQLDO�VLQ�LV�OHIW�WR�D�ODWHU�VWDJH�RI�FDWHFKHVLV��DVGRHV�WKH�QHHG�WR�FRQIHVV�0RUWDO�VLQ�1HYHUWKHOHVV�FKLOGUHQ�FDQ�EH�OHG�WR�DSSUHFLDWH�WKDW�VRPH�VLQV�DUH�PRUH�VHULRXV�WKDQ�RWKHUV��$OVR�WKDWNQRZOHGJH�DQG�FRQVHQW�DUH�SUH�UHTXLVLWHV�IRU�VLQ�7KH�µ6HDO�RI�&RQIHVVLRQ¶�VKRXOG�DOVR�EH�HPSKDVLVHG�±�LW�VKRXOG�QHYHU�EH�D�IHDUIXO�H[SHULHQFH�&KLOGUHQ�VKRXOG�EH�WDXJKW�DQ�µ$FW�RI�&RQWULWLRQ¶�E\�KHDUW�±�WKLV�VKRXOG�EH�DSSURSULDWH�IRU�WKHLU�DJH�$�FKLOG�OHDUQV�EHVW�DERXW�IRUJLYHQHVV�E\�VHHLQJ�LW�SUDFWLVHG�LQ�KLV�SDUHQWV�DQG�&DWHFKLVWV�7KLV�DVSHFW�LV�FUXFLDO�



6DPSOH�)RUPXODV�IRU�WKH�6DFUDPHQW�RI�5HFRQFLOLDWLRQ
)RUPXOD�DW�WKH�EHJLQQLQJ�RI�,QGLYLGXDO�&RQIHVVLRQ
,W�PD\�EH�XVHIXO�IRU�FKLOGUHQ�WR�KDYH�D�IRUPXOD�ZLWK�ZKLFK�WR�EHJLQ�WKHLULQGLYLGXDO�FRQIHVVLRQ��7KLV�VKRXOG�EH�NHSW�VLPSOH��7KH�IROORZLQJ�LV�VWLOO�ZLGHO\XVHG�DQG�LV�DGHTXDWH�IRU�WKH�SXUSRVH�
³%OHVV�PH��IDWKHU��IRU�,�KDYH�VLQQHG´�
$W�ILUVW�UHFHSWLRQ�RI�WKH�6DFUDPHQW��FKLOGUHQ�DUH�RIWHQ�WDXJKW�WR�VD\��³7KLV�LVP\�ILUVW�FRQIHVVLRQ´��%HIRUH�DQ\�VXEVHTXHQW�FHOHEUDWLRQ�WKH\�VKRXOG�EH�WROGWKDW��WKHUHDIWHU��WKH\�VKRXOG�QRW�VD\��³7KLV�LV�P\�VHFRQG��WKLUG��HWF��FRQIHVVLRQ´��EXW�VKRXOG�WHOO�WKH�SULHVW�DV�ZHOO�DV�WKH\�FDQ�KRZ�ORQJ�LW�LV�VLQFHWKHLU�ODVW�FRQIHVVLRQ��6LQFH�FKLOGUHQ¶V�UHFROOHFWLRQ�RI�WLPH�VSDQV�FDQ�RIWHQ�EHYHU\�KD]\��WKH\�VKRXOG�EH�WROG�WR�JLYH�WKLV�DV�ZHOO�DV�WKH\�FDQ�UHPHPEHU��DQGQRW�WR�JHW�ZRUULHG�LI�WKH\�DUH�QRW�YHU\�VXUH�
$FW�RI�&RQWULWLRQ7KH�IROORZLQJ�VLPSOH�IRUPXOD�PD\�EH�WDXJKW�
³2�P\�*RG��EHFDXVH�\RX�DUH�VR�JRRG��,�DP�YHU\�VRUU\�WKDW�,�KDYH�VLQQHGDJDLQVW�\RX��$QG�ZLWK�\RXU�KHOS�,�ZLOO�QRW�VLQD�DJDLQ��$PHQ´
$OWHUQDWLYHO\��WKH�IRUP�IRXQG�LQ�WKH�9HULWDV�3URJUDPPHV�PD\�EH�XVHG�
³��P\�*RG��,�WKDQN�\RX�IRU�ORYLQJ�PH��,�DP�VRUU\�IRU�DOO�P\�VLQV��IRU�QRW�ORYLQJ
RWKHUV� DQG� QRW� ORYLQJ� \RX�� +HOS� PH� WR� OLYH� OLNH� -HVXV� DQG� QRW� VLQ� DJDLQ�
$PHQ�´
3UD\HU�EHIRUH�&RQIHVVLRQ,W�LV�XVHIXO�WR�WHDFK�FKLOGUHQ�D�SUD\HU�WR�XVH�EHIRUH�WKH\�PDNH�WKHLUFRQIHVVLRQ��7KH�IROORZLQJ�LV�RQH�H[DPSOH�
³*RG�RXU�)DWKHU��KHOS�PH�WR�UHPHPEHU�WKH�WLPHV�ZKHQ�,�GLG�QRW�OLYH�DV�-HVXVDVNHG�PH�WR��+HOS�PH�WR�EH�VRUU\�DQG�WR�WU\�DJDLQ�´��9HULWDV�
3UD\HU�DIWHU�&RQIHVVLRQ&KLOGUHQ�VKRXOG�EH�WDXJKW�DOZD\V�WR�PDNH�D�SUD\HU�RI�WKDQNVJLYLQJ�DIWHU&RQIHVVLRQ�7KH�IROORZLQJ�LV�RQH�SUD\HU�WKH\�PD\�EH�WDXJKW�
³*RG�RXU�)DWKHU��WKDQN�\RX�IRU�IRUJLYLQJ�PH��+HOS�PH�WR�ORYH�\RX�DQG�WR�ORYHRWKHUV��+HOS�PH�WR�OLYH�DV�-HVXV�DVNHG�PH�WR�´�9HULWDV�²�VOLJKWO\�DXJPHQWHG�



&KLOGUHQ�VKRXOG�DOVR�EH�UHFRPPHQGHG�WR�DVN�2XU�/DG\�WR�SUD\�IRU�WKHP��7KH\FDQ�DSSURSULDWHO\�GR�WKLV�E\�UHFLWLQJ�WKH�³+DLO��0DU\´�
3UHSDUDWLRQ�RI�$GXOWV
$GXOWV�DOVR�QHHG�WR�EH�SUHSDUHG�EXW�DUH�PRUH�OLNHO\�WR�ILQG�WKLV�D�GDXQWLQJ�H[SHULHQFH�WKDQ�FKLOGUHQ�±�DWWKH�VDPH�WLPH�WKH\�DUH�PRUH�OLNHO\�WR�ZDQW�WR�EH�UHFRQFLOHG�ZLWK�*RG�
7KH�PDLQ�SRLQWV�IRU�&DWHFKHVLV�DUH�WKH�VDPH�DV�IRU�FKLOGUHQ�EXW�DOORZLQJ�IRU�WKHLU�JUHDWHU�XQGHUVWDQGLQJDQG�H[SHULHQFH�
$ERYH�DOO�WKH\�VKRXOG�EH�HQFRXUDJHG�WR�PDNH�D�PDWXUH�([DPLQDWLRQ�RI�&RQVFLHQFH�



/,785*<�$1'�7+(�6$&5$0(176�02'8/(��%�&KDSWHU���7KH�6DFUDPHQW�RI�0DUULDJH
$LP7R�H[SODLQ�WKH�QDWXUH�DQG�LPSRUWDQFH�RI�WKH�&KXUFK¶V�WHDFKLQJ�DERXW�PDUULDJH�
,QWURGXFWLRQ��&&&������:LWK�WKH�SRVVLEOH�H[FHSWLRQ�RI�WKH�(XFKDULVW��0DUULDJH�LV�SUREDEO\�WKH�6DFUDPHQW�PRVW�VHHQ�E\�QRQ�&DWKROLFV�DQG�ODSVHG�&DWKROLFV�,W�LV�D�EHDXWLIXO�6DFUDPHQW�WKURXJK�ZKLFK�WZR�SHRSOH�DUH�JLYHQ�WKH�JUDFH�WR�FRPPLW�WKHPVHOYHV�WR�DOLYHORQJ�FRPPLWPHQW�RI�ORYH�
+LVWRU\�RI�WKH�6DFUDPHQW�RI�PDUULDJH��&&&������± �����-HVXV�GLG�QRW�LQVWLWXWH�RU�LQYHQW�PDUULDJH�DV�VXFK��1RU�GLG�+H�LQGLFDWH�KRZ�LW�VKRXOG�EH�FHOHEUDWHG��+HGLG�KRZHYHU�JUDFH�ZHGGLQJV�ZLWK�+LV�SUHVHQFH��-RKQ�����±�����DQG�XSKHOG�D�FKDOOHQJLQJ�LGHDO�RIPDUULDJH�LQ�+LV�WHDFKLQJ��0DWW������±����
,Q�WKH�27��WKH�FRYHQDQW�EHWZHHQ�D�PDQ�DQG�D�ZRPDQ�EHFRPHV�DQ�µLPDJH�RI�OLNHQHVV¶�RI�WKH�FRYHQDQWEHWZHHQ�*RG�DQG�KXPDQLW\��+RVHD���±����,VDLDK���������-HU���± ���(]N����������
,Q�WKH�17��WKH�FKXUFK�ZDV�DOUHDG\�GHYHORSLQJ�D�VSHFLILFDOO\�&KULVWLDQ�XQGHUVWDQGLQJ�RI�PDUULDJH�EHIRUHWKH�WLPH�RI�WKH�3DXOLQH�HSLVWOHV�3DXO�H[KRUWV�RQH�WR�HQWHU�LQWR�PDUULDJH�µLQ�WKH�/RUG¶���&RU���������0DUULDJH�LV�WDNHQ�LQWR�WKH�QHZ�EHLQJµLQ�&KULVW¶�EHJXQ�LQ�EDSWLVP�)RU�WKDW�UHDVRQ�WKH�17�VHHV�PDUULDJH�DQG�WKH�IDPLO\�DV�D�SODFH�RI�SDUWLFXODU�&KULVWLDQ�WHVWLQJ��7KH�GDLO\EHKDYLRU�RI�D�PDQ�DQG�D�ZRPDQ�LV�WR�EH�RULHQWDWHG�E\�ORYH��IDLWKIXOQHVV��VHOI�VXUUHQGHU�DQG�REHGLHQFHWR�-HVXV�&KULVW���&RO������±������3HWHU�����±������7LP�����±�����7LWXV�����±�����7KH�PRVW�LPSRUWDQW�GHVFULSWLRQ�RI�GRPHVWLF�RUGHU�LV�WR�EH�IRXQG�LQ��(SK������±������+HUH�WKH�FRYHQDQWEHWZHHQ�PDQ�DQG�ZRPDQ�LV�GHVFULEHG�DV�DQ�LPDJH�RI�WKH�FRYHQDQW�EHWZHHQ�&KULVW�DQG�+LV�&KXUFK�7KH�EDVLF�LGHD�LV�RQH�RI�PXWXDO�VXERUGLQDWLRQ�7KH�WH[WV�PRVW�LPSRUWDQW�VWDWHPHQW�LV�WKDW�WKH�ORYH�EHWZHHQ�D�PDQ�DQG�D�ZRPDQ�LQ�PDUULDJH�LV�D�VLJQWKDW�PDNHV�SUHVHQW�*RG¶V�ORYH�DQG�IDLWKIXOQHVV�±�6XFK�LV�WKH�GHILQLWLRQ�RI�D�6DFUDPHQW�
%HFDXVH�PDUULDJH�LV�D�QDWXUDO�UHDOLW\�WKH�&KXUFK�WHQGHG�WR�DFFHSW�WKH�ULWXDOV�DQG�FXVWRPV�RI�VRFLHW\�IRUHVWDEOLVKLQJ�D�PDUULDJH��7KH�H[FKDQJH�RI�FRQVHQW��JLYLQJ�DZD\�RI�WKH�EULGH��FRQWUDFW�HWF���,Q�5RPDQODZ�LW�ZDV�WKH�H[FKDQJH�RI�FRQVHQW�WKDW�PDGH�WKH�PDUULDJH�DQG�WKH�:HVWHUQ�&KXUFK�XOWLPDWHO\�DFFHSWHGWKLV�GHILQLWLRQ�
&KULVWLDQ�FRXSOHV�PD\�KDYH�LQYLWHG�SULHVWV�ELVKRSV�WR�DWWHQG�DQG�JLYH�D�EOHVVLQJ�±�VXFK�FXVWRP�FDQ�EHIRXQG�LQ�$QJOR�6D[RQ�(QJODQG�IURP�WKH��WK FHQWXU\�7KH\�PLJKW�DOVR�KDYH�JRQH�WR�0DVV��)RUPXODV�IRU�D�1XSWLDO�0DVV�H[LVW�LQ�WKH�5RPDQ�5LWH�IURP�WKH���WK FHQWXULHV�2QO\�ZLWK�WKH�EUHDNGRZQ�RI�FLYLO�DXWKRULW\�GLG�WKH�&KXUFK�EHJLQ�WR�WDNH�UHVSRQVLELOLW\�IRUµVROHPQL]LQJ¶��RU�IRUPDOO\�ZLWQHVVLQJ�PDUULDJH�
7KH�&RXQFLO�RI�7UHQW�GHFUHHG�WKDW�IRU�WKH�6DFUDPHQW�WR�EH�YDOLG��LW�KDG�WR�LQYROYH�WKH�IUHH�H[FKDQJH�RIFRQVHQW�E\�ERWK�SDUWLHV�LQ�SXEOLF�DQG�EHIRUH�DQ�DFFUHGLWHG�SULHVW�DQG�WZR�ZLWQHVVHV�



0HDQLQJ�DQG�HIIHFWV�RI�WKH�6DFUDPHQW�RI�0DUULDJH��&&&������±������
0DUULDJH�LV�D�&RYHQDQW
9DWLFDQ����GHOLEHUDWHO\�GLG�QRW�UHIHU�WR�PDUULDJH�DV�D�µFRQWUDFW¶��EXW�WR�WKH�PRUH�VFULSWXUDO�WHUPµFRYHQDQW¶�&RQWUDFWV�HVWDEOLVK�ULJKWV�DQG�REOLJDWLRQV�ZKHUHDV�FRYHQDQWV�LQYROYH�WKH�JLIW�DQG�FRPPLWPHQW�DQGPXWXDOLW\�
7KH�QHZ�0DUULDJH�5LWH�PDNHV�WKLV�FOHDUHU���EULGHV�QHHG�QR�ORQJHU�EH�µJLYHQ�DZD\¶��ULQJV�DUH�H[FKDQJHGUHFLSURFDOO\��(SKHVLDQV �����±����LV�QR�ORQJHU�WKH�RQO\�UHDGLQJ�IRU�WKH�1XSWLDO�0DVV�DQG�WKH�EOHVVLQJQRZ�DGGUHVVHV�WKH�EULGH�DQG�JURRP��HTXDOO\�
0DUULDJH�DV�D�6DFUDPHQW
,Q�PDUULDJH�WKH�XQLRQ�LV�QRW�MXVW�SK\VLFDO�EXW�D�FRPLQJ�WRJHWKHU�RI�WKH�FRXSOHV�ZKROH�SHUVRQV�±�D�WRWDODQG�VHOI�JLYLQJ�ZKLFK�UHIOHFWV�DQG�VKDUHV�LQ�WKH�UHODWLRQVKLS�RI�&KULVW�DQG�+LV�&KXUFK�
$V�ZLWK�HYHU\�6DFUDPHQW��WKH�JUDFH�RI�WKH�VDFUDPHQW�FRQVLVWV�RI���WKLQJV���

x 7KURXJK�WKHLU�ORYH�DQG�IDLWKIXOQHVV�WKH\�UHYHDO�DQG�PHGLDWH�*RG¶V�ORYH�DQG�IDLWKIXOQHVV�LQ�-HVXV&KULVW��QRW�RQO\�WR�HDFK�RWKHU�EXW�DOVR�WR�WKHLU�RIIVSULQJ��WKH�&KXUFK�DQG�PDQNLQG�JHQHUDOO\��/�*����x 7KH\�UHFHLYH�DQG�VKDUH�LQ�WKDW�GLYLQH�OLIH�³$XWKHQWLF�PDUULHG�ORYH�LV�FDXJKW�XS�LQWR�GLYLQH�ORYHDQG�LV�GLUHFWHG�DQG�HQULFKHG�E\�WKH�UHGHPSWLYH�SRZHU�RI�&KULVW�DQG�WKH�VDOYLILF�DFWLRQ�RI�WKH&KXUFK´��*�6�����VHH�DOVR��0DWW������±����
6DFUDPHQW�DQG�WKH�&KXUFK
$�VDFUDPHQWDO�FHOHEUDWLRQ��OLNH�DOO�6DFUDPHQWV�VKRXOG�EHORQJ�WR�WKH�ZKROH�FKXUFK�±�VDGO\�LQ�PRGHUQWLPHV�PDUULDJH�KDV�EHFRPH�µSULYDWL]HG¶��,W�LV�IRU�WKH�WZR�LQGLYLGXDOV�DQG�WKHLU�JXHVWV���(YHQ�%DQQV�QRZDUH�UDUHO\�UHDG�SXEOLVKHG�LQ�FKXUFK�3URSRVHG�FKDQJHV�WR�WKH�ULWH�ZRXOG�JLYH�IDPLOLHV�DQG�WKH�FRQJUHJDWLRQ�DQG�ZLGHU�SDULVK�FRPPXQLW\�DPXFK�JUHDWHU�UROH�
&RXSOHV�ZRXOG�EH�VXSSRUWHG�E\�WKH�SUD\HUV�RI�WKH�FRPPXQLW\�ERWK�GXULQJ�WKHLU�SUHSDUDWLRQ�DV�ZHOO�DVGXULQJ�WKH�VHUYLFH�LWVHOI�
7KH�(VVHQWLDO�3URSHUWLHV�RI�0DUULDJH
$W�D�ZHGGLQJ�WKH�³,�GR´�RI�WKH�FRXSOHV�LV�DVNHG�IRU�LQ�WKUHH�IRUPV�±�<HV�WR�XQLW\��IUXLWIXOQHVV�DQG�WRLQGLVVROXEOH�IDLWKIXOQHVV

x 81,7<�±�7KH�XQLW\�LV�VWUHVVHG�E\�2XU�/RUG�ZKHQ�DVNHG�D�TXHVWLRQ�DERXW�GLYRUFH�0DUN������±����³7KH\�DUH�QR�ORQJHU�WZR��EXW�RQH�LQ�ERG\´
x )58,7)8/1(66�±�&RQMXJDO�ORYH�RI�LWV�HVVHQFH�ZLVKHV�WR�EH�IUXLWIXO��$�FKLOG�LV�WKH�IUXLW�RIFRPPRQ�ORYH��$FFRUGLQJ�WR�*HQ�������*RG¶V�ILUVW�FRPPDQG�WR�PDQ�DQG�ZRPDQ�ZDV�³%HIUXLWIXO�DQG�PXOWLSO\´��%\�OLYLQJ�DFFRUGLQJ�WR�WKLV�FRPPDQG�FRXSOHV�VKDUH�LQ�*RG¶V�RZQFUHDWLYH�ORYH��7KH�IUXLWIXOQHVV�RI�PDUULDJH�KRZHYHU�H[WHQGV�EH\RQG�SURFUHDWLRQ�WR�WKH�WHDFKLQJ



RI�FKLOGUHQ�LQ�WKH�ZD\V�RI�IDLWK�DQG�WR�WKH�PRUDO��VSLULWXDO�DQG�VXSHUQDWXUDO�OLIH�WKDW�WKHLU�ORYHH[WHQGV�WR�7KH�IXQGDPHQWDO�WDVN�RI�PDUULDJH�LV�WR�VHUYH�OLIH��/�*������DQG�WKXV�FDQ�H[WHQG�WR�HOGHUO\FRXSOHV�DQG�WKRVH�QRW�DEOH�WR�KDYH�FKLOGUHQ
x � ,1',662/8%/(�)$,7+)8/1(66�±�7KLV�FRPHV�IURP�WKH�FRPSOHWHQHVV�RI�WKH�JLYLQJ�WR�HDFKRWKHU��*RG�ZLOOV�WKLV�DV�-HVXV�VDLG�³:KDW�*RG�KDV�XQLWHG��PDQ�PXVW�QRW�SDUW´��PDUN��������7RHPSKDVL]H�WKLV�SRLQW�LV�RQH�RI�WKH�&KXUFK¶V�PRVW�LPSRUWDQW�DQG�XUJHQW�GXWLHV�WRGD\�7KHUH�DUH�KRZHYHU�XQIRUWXQDWHO\�RFFDVLRQV�ZKHQ�µVHSDUDWLRQ¶�PXVW�EH�DFFHSWHG�DV�D�ODVW�UHVRUWZKHQ�HYHU\�DWWHPSW�KDV�EHHQ�PDGH�WR�VDYH�WKH�PDUULDJH��7KH�&KXUFK�FRPPXQLW\�PXVW�KHOS�DQGVXSSRUW�WKRVH�LQ�WKLV�VLWXDWLRQ�
7KH�5LWH�RI�WKH�6DFUDPHQW�RI�0DWULPRQ\��&&&�����±������
0DWULPRQ\�VKRXOG�QRUPDOO\�EH�FHOHEUDWHG�ZLWKLQ�WKH�0DVV��DIWHU�WKH�*RVSHO�DQG�+RPLO\�DQG�EHIRUH�WKH3UD\HUV�RI�WKH�)DLWKIXO��,I�WKH�6DFUDPHQW�LV�FHOHEUDWHG�DSDUW�IURP�WKH�0DVV��WKH�UHDGLQJV�IURP�WKH�1XSWLDO�0DVV�DUH�WR�EH�UHDG�DWWKH�EHJLQQLQJ�RI�WKH�ULWH��7KH�EOHVVLQJ�VKRXOG�DOVR�DOZD\V�EH�JLYHQ�
6\PEROLVP
&RQWUDU\�WR�SRSXODU�EHOLHI�WKH�µULQJ¶�LV�QRW�WKH�VDFUDPHQWDO�VLJQ��EXW�WKH�IUHH��SHUVRQDO�DFW�µE\�ZKLFKWKH�SDUWQHUV�PXWXDOO\�VXUUHQGHU�WKHPVHOYHV�WR�HDFK�RWKHU¶��*�6������&RXSOHV�WKHVH�GD\V�RIWHQ�H[FKDQJH�ULQJV�ZKLFK�KDYH�EHHQ�EOHVVHG�$�ULQJ�LV�D�FLUFOH�KDYLQJ�QR�HQG�±�DQG�LV�DQ�DQFLHQW�VLJQ�RI�µORYH�DQG�ILGHOLW\¶
7HVWV
7KH�ZRUGV�PD\�YDU\�EXW�WKH�HVVHQWLDO�PRPHQW�RI�WKH�6DFUDPHQW�OLHV�LQ�WKH�XQGHUWDNLQJ�E\�HDFK�RIWKH�FRXSOH�WR�WKH�XQLW\��IDLWKIXOQHVV�DQG�LQGLVVROXELOLW\�RI�WKH�PDUULDJH�LQ�ZRUGV�VXFK�DV�WKHVH��

,� ����� WDNH� \RX�� ����� WR�EH�P\� ODZIXO�ZHGGHG�ZLIH�KXVEDQG�� WR�KDYH� DQG� WR� KROG�IURP�WKLV�GD\�IRUZDUG�� IRU�EHWWHU�� IRU�ZRUVH�� IRU�ULFKHU�� IRU�SRRUHU�� LQ�VLFNQHVVDQG�LQ�KHDOWK��WLOO�GHDWK�GR�XV�SDUW�´
5HFHLYLQJ�WKHLU�FRQVHQW��WKH�SULHVW�VD\V�

³<RX� KDYH� GHFODUHG� \RXU� FRQVHQW� EHIRUH� WKH� &KXUFK�� 0D\� WKH� /RUG� LQ� +LVJRRGQHVV� VWUHQJWKHQ� \RXU� FRQVHQW� DQG� IP� \RX� ERWK� ZLWK� +LV� EOHVVLQJV �� :KDW*RG�KDV�MRLQHG�WRJHWKHU��PDQ�PXVW�QRW�GLYLGH�´
0LQLVWULHV
&RXSOHV�JLYH�HDFK�RWKHU�WKH�6DFUDPHQW�RI�PDUULDJH�DQG�DUH�WKHUHIRUH�WKH�PLQLVWHUV�7KH�SULHVW�RU�GHDFRQ�ZKR�DVVLVWV�UHFHLYHV�WKHLU�FRQVHQW�LQ�WKH�QDPH�RI�WKH�&KXUFK�DQG�SURQRXQFHVWKH�EOHVVLQJ�
+LV�DFWLRQV�VKRZ�WKDW�PDUULDJH�LV�QRW�VLPSO\�D�SULYDWH�DIIDLU�



/,785*<�$1'�7+(�6$&5$0(176�02'8/(��%�&KDSWHU��«�7KH�6DFUDPHQW�RI�+RO\�2UGHUV
$LP7R�LQWURGXFH�VRPH�RI�WKH�EDVLF�LGHDV�FRQFHUQLQJ�WKH�QDWXUH�RI�+RO\�2UGHUV�DQG�WR�H[SORUH�VRPH�RI�WKHWRSLFDO�LVVXHV�DULVLQJ�IURP�WKLV�
,QWURGXFWLRQ-HVXV�FDPH�WR�EULQJ�WKH�.LQJGRP�RI�*RG�WR�DOO�+H�DQQRXQFHG�LW�WR�DOO�DQG�+H�FDOOHG�DOO�WR�IROORZ�+LP�+RZHYHU�IURP�WKH�PXOWLWXGH�+H�VHOHFWHG����LQ�SDUWLFXODU��VD\LQJ�WKDW�WKH\�PLJKW�VKDUH�LQ�+LV�PLVVLRQ�LQD�VSHFLDO�ZD\��0DUN������±���������±�����7KHLU�FDOOLQJ�ZDV�D�IUHH�FKRLFH�RI�-HVXV�DQG�ZDV�QRW�GXH�WR�DQ\�SDUWLFXODU�PHULW�RQ�WKHLU�SDUW��-RKQ�������+H�PDGH�LW�FOHDU�WKDW�³DQ\RQH�ZKR�OLVWHQV�WR�\RX��OLVWHQV�WR�PH��DQ\RQH�ZKR�UHMHFWV�\RX�UHMHFWV�PH��DQGWKRVH�ZKR�UHMHFW�PH��UHMHFW�WKH�2QH�ZKR�VHQW�PH´��/XNH��������$IWHU�+LV�5HVXUUHFWLRQ�-HVXV�UHSHDWHG�WKLV�VSHFLDO�FDOOLQJ�DQG�PLVVLRQ�WR�SUHDFK��EDSWL]H�DQG�IRUJLYHVLQV��0DWW�������±�����+H�VHQW�WKH�+RO\�6SLULW�WR�KHOS�WKHP�WR�EH�+LV�ZLWQHVVHV�WR�WKH�HQGV�RI�WKH�HDUWK��$FWV������7KH�5LVHQ�/RUG�VWLOO�JLYHV�JUDFHV�IRU�EXLOGLQJ�+LV�&KXUFK�±�SURSKHWV��HYDQJHOLVWV��SDVWRUV�HWF��(SK������±�����
+LVWRU\�RI�WKH�6DFUDPHQW,W�LV�LPSRUWDQW�WR�DFNQRZOHGJH�WKDW�LQ�WKH��QG FHQWXU\�WKH�&KXUFK�XQDQLPRXVO\�UHFRJQL]HG�ELVKRSV�DVWKH�VXFFHVVRUV�WR�WKH�$SRVWOHV��/HWWHU�RI�6W��&OHPHQW�RI�5RPH��,Q�DSRVWROLF�WLPHV��ORFDO�FKXUFKHV�ZHUH�JRYHUQHG�E\�D�FRUSRUDWH�ERG\�RI�PLQLVWHUV�NQRZQ�DVµSUHVE\WHUV¶�RU�µHSLVFRSL¶�VXEMHFW�WR�D�URYLQJ�DSRVWOH�:H�KDYH�H[DPSOHV�RI�WKLV�LQ�WKH�17�ZKHUH�SUHVE\WHUV�ZHUH�DSSRLQWHG�DQG�µRUGDLQHG¶�E\�WKH�OD\LQJ�RQRI�KDQGV�����7LP��������7LP����������%\�$'�����LW�LV�FOHDU�IURP�WKH�OHWWHUV�RI�6W��,JQDWLXV�RI�$QWLRFK��WKDW�D�V\VWHP�H[LVWHG�ZKHUHE\�HDFKORFDO�FKXUFK�KDG�D�SUHVLGLQJ�ELVKRS�VXSSRUWHG�E\�D�FRXQFLO�RI�SUHVE\WHUV�DVVLVWHG�E\�GHDFRQV�%\�WKH�PLGGOH�RI�WKH��QG FHQWXU\�VXFK�D�V\VWHP�ZDV�XQLYHUVDO�7KH��QG 9DWLFDQ�&RXQFLO�WHDFKHV�WKDW�³WKH�ELVKRSV�KDYH�VXFFHHGHG�WR�WKH�SODFH�RI�WKH�$SRVWOHV�E\GLYLQH�LQVWLWXWLRQ��/�*������ ��D�VKDUH�LQ�WKLV�PLQLVWU\�LV�KDQGHG�RQ�WR�SULHVWV�,Q�WKH�HDUOLHVW�ULWHV�±�UG FHQWXU\±WKH�SHRSOH�SURSRVHG�FDQGLGDWHV�DQG�WKHLU�FKDULVPV�ZHUH�RIILFLDOO\UHFRJQL]HG�E\�SUD\HU�DQG�WKH�OD\LQJ�RQ�RI�KDQGV�EX\�D�ELVKRS�7KH�SUD\HUV�DFFRPSDQ\LQJ�WKHVH�DFWLRQ�UHFDOOHG�*RG¶V�DFWLRQV�LQ�WKH�27�RI�µRUGHULQJ¶�+LV�SHRSOH�,Q�WKH�HDUO\�&KXUFK�WKH�ELVKRSV�ZHUH�WKH�OHDGHUV��WHDFKHUV�DQG�SUHVLGHQWV�RI�WKH�OLWXUJ\��2QO\�DIWHU�WKHUDSLG�JURZWK�RI�WKH�&KXUFK�LQ�WKH��WK FHQWXU\��GLG�SUHVE\WHUV�EHJLQ�WR�EH�UHJXODU�SUHDFKHUV�DQG�SUHVLGHUVDW�WKH�OLWXUJ\�
0HDQLQJ�DQG�HIIHFWV�RI�WKH�6DFUDPHQW�RI�+RO\�2UGHUV��&&&������±������������±�����
&KULVWRORJLFDO�0RGHO7KH�6DFUDPHQW�RI�2UGHUV�LV�GHILQHG�QRW�E\�UHODWLRQ�WR�WKH�(XFKDULVW�RU�WR�WKH�µSRZHUV¶�EXW�E\�DUHODWLRQVKLS�WR�&KULVW�DQG�+LV�PLQLVWU\�:KHQ�D�SULHVW�LV�RUGDLQHG�KH�LV�FRQVHFUDWHG�LQ�D�VSHFLDO�ZD\�WR�WKH�&KXUFK�DV�WKH�UHSUHVHQWDWLYH�RI&KULVW�LQ�WKH�FRPPXQLW\�7KH�SULHVW¶V�UROH�DW�0DVV�V\PEROL]HV�KLV�UROH�WKURXJKRXW�KLV�OLIH�±�KHOSLQJ�SHRSOH�IRUP�D�FRPPXQLW\�RI



ORYH��VKDULQJ�DQG�ZLWQHVV�$W�0DVV�KH�VWDQGV�µLQ�SHUVRQD�&KULVWL¶�
6DFUDPHQWDO�+LHUDUFK\
7KH�RIILFH�RI�ELVKRS�LV�H[SOLFLWO\�DIILUPHG�DV�WKH�IXOOQHVV�RI�WKH�6DFUDPHQW�RI�2UGHU��/�*����������7KH�ELVKRSV�WRJHWKHU�IRUP�D�µFROOHJH¶�ZLWK�MRLQW�UHVSRQVLELOLW\�XQGHU�WKH�SUHVLGHQF\�RI�WKH�3RSH�7KH�SULHVWKRRG�LV�OLNHZLVH�D�FROOHJLDO�PLQLVWU\��DV�DGYLVRUV�DQG�DVVLVWDQWV�WR�WKH�ELVKRSV�7KH�VRXUFH�RI�WKHLU�PLQLVWU\�LV�QRW�DV�GHOHJDWHV�RI�WKH�ELVKRSV��EXW�E\�WKHLU�FDOOLQJ�E\�*RG�DQG�WKH6DFUDPHQW�RI�2UGLQDWLRQ�'HDFRQV�GR�QRW�IRUP�D�µFROOHJH¶�
7KH�GLDFRQDWH�LV�QR�ORQJHU�D�VWHSSLQJ�VWRQH�WR�WKH�SULHVWKRRG�±�EXW�LV�D�SHUPDQHQW�UDQN�LQ�WKH�KLHUDUFK\WR�ZKLFK�PDUULHG�PHQ�PD\�EH�DGPLWWHG�$�GHDFRQ�LV�RUGDLQHG�WR�WKH�µPLQLVWU\¶�DQG�QRW�WR�WKH�µSULHVWKRRG¶�+LV�UROH�LV�WR�DVVLVW�WKH�SULHVW�LQ�KLV�UROH�ZLWK�WKH�H[FHSWLRQ�RI�KLV�UROH�LQ�WKH�VD\LQJ�RI�0DVV�DQG�KHDULQJ&RQIHVVLRQV�
/HVVHU�0LQLVWULHV
,Q�WKH�ZDNH�RI�9DWLFDQ����WKH�VXE�GLDFRQDWH�ZDV�DEROLVKHG�DQG�UHDO�IXQFWLRQ�ZHUH�UHFRJQLVHG�DQGHQFRXUDJHG��UHDGHUV�DQG�DFRO\WHV�DQG�ODWHU�(XFKDULVWLF�0LQLVWHUV��&DWHFKLVWV�WR�ZKLFK�SHRSOH�FRXOG�EHDGPLWWHG�QRW�E\�RUGLQDWLRQ�EXW�E\�FRPPLVVLRQLQJ�
7KH�5LWH�RI�2UGLQDWLRQ��&&&������± �����
9DWLFDQ���FDOOHG�IRU�D�UHYLVLRQ�RI�WKH�FHUHPRQLHV��6��&�������,Q�WKH�RUGLQDWLRQ�RI�GHDFRQV�WKH�PDWWHU�LV�WKH�OD\LQJ�RQ�RI�KDQGV�E\�D�ELVKRS�LQ�VLOHQFH�EHIRUH�WKHVD\LQJ�RI�WKH�FRQVHFUDWRU\�SUD\HU�UHTXLUHG�IRU�YDOLGLW\�RI�WKH�6DFUDPHQW���µ/RUG� VHQG� IRUWK� XSRQ� WKHP� WKH� +RO\� 6SLULW�� WKDW� WKH\� PD\� EHVWUHQJWKHQHG�E\� WKH� JLIW� RI� \RXU� VHYHQIROG� JUDFH� WR� FDUU\� RXW� IDLWKIXOO\WKH�ZRUN�RI�WKH�PLQLVWU\�¶
,Q� WKH� RUGLQDWLRQ� RI� SUHVE\WHUV� �SULHVWV�� WKH� PDWWHU� LV� WKH� OD\LQJ� RQ� RI� KDQGV� LQ� VLOHQFH� EHIRUH� WKHFRQVHFUDWRU\�SUD\HU�UHTXLUH�IRU�YDOLGLW\����µ$OPLJKW\� )DWKHU�� JUDQW� WR� WKHVH� VHUYDQWV� RI� \RXUV� WKH� GLJQLW\� RI� WKHSULHVWKRRG��5HQHZ�ZLWKLQ�WKHP�WKH�6SLULW�RI�KROLQHVV��$V� FR�ZRUNHUV�ZLWKWKH�RUGHU�RI�ELVKRSV�PD\�WKH\�EH�IDLWKIXO�WR�WKH�PLQLVWU\�WKDW�WKH\�UHFHLYHIURP�\RX��/RUG�*RG��DQG�EH WR�RWKHUV�D�PRGHO�RI�ULJKW�FRQGXFW�¶
)LQDOO\�IRU�WKH�RUGLQDWLRQ�RI�D�ELVKRS�WKH�PDWWHU�LV�DJDLQ�WKH�OD\LQJ�RQ�RI�KDQGV�E\�D�ELVKRS�LQ�VLOHQFHEHIRUH�WKH�FRQVHFUDWRU\�SUD\HU�UHTXLUHG�IRU�YDOLGLW\���
µ6R�QRZ�SRXU�RXW�XSRQ�WKLV�FKRVHQ�RQH�WKDW�SRZHU�ZKLFK�LV�IURP�\RX��WKHJRYHUQLQJ�6SLULW�ZKRP�\RX�JDYH�WR�\RXU�EHORYHG�6RQ��-HVXV�&KULVW��WKH�6SLULWJLYHQ�E\�+LP�WR�WKH�KRO\�$SRVWOHV��ZKR�IRXQGHG�WKH�&KXUFK�LQ�HYHU\�SODFH�WREH�\RXU�WHPSOH�IRU�WKH�XQFHDVLQJ�JORU\�DQG�SUDLVH�RI�\RXU�QDPH´



7KH�LPSRVLWLRQ�RI�KDQGV�DQG�WKH�FRQVHFUDWRU\�SUD\HU�DUH�WKH�HVVHQWLDO�VLJQ�DW�DOO���VWDJHV�RI�WKH6DFUDPHQW�RI�+RO\�2UGHUV
,Q�DGGLWLRQ�±
)RU�WKH�GLDFRQDWH�WKHUH�LV�WKH�LQYHVWLWXUH�ZLWK�WKH�6WROH�DQG�'DOPDWLF�DQG�WKH�SUHVHQWDWLRQ�RI�WKH�%RRNRI�WKH�*RVSHOV�WRJHWKHU�ZLWK�WKH�ZRUGV�³�UHFHLYH�WKH�*RVSHO�RI�&KULVW�ZKRVH�KHUDOG�\RX�DUH��%HOLHYHZKDW�\RX�UHDG��WHDFK�ZKDW�\RX�EHOLHYH�DQG�SUDFWLFH�ZKDW�\RX�SUHDFK´
)RU�SULHVWO\�RUGLQDWLRQ�WKH�QHZ�SULHVW�LV�LQYHVWHG�ZLWK�WKH�6WROH�DQG�&KDVXEOH�DQG�WKHUH�LV�WKH�DQRLQWLQJRI�WKH�3DOPV�RI�ERWK�KDQGV�ZLWK�WKH�2LO�RI�&KULVP�WRJHWKHU�ZLWK�WKH�SUHVHQWDWLRQ�RI�WKH�&KDOLFH�DQG3DWHQ�
)RU�WKH�FRQVHFUDWLRQ�RI�D�ELVKRS�WKH�ULWHV�LQFOXGH�WKH�DQRLQWLQJ�RI�KLV�KHDG�ZLWK�FKULVP��WKH�WRXFKLQJ�RIKLV�KHDG�ZLWK�WKH�%RRN�RI�WKH�*RVSHOV�DQG�WKH�KROGLQJ�LW�RYHU�KLP�GXULQJ�WKH�FRQVHFUDWRU\�SUD\HU��+H�LVDOVR�SUHVHQWHG�ZLWK�WKH�%RRN�RI�WKH�*RVSHOV�DQG�WKH�HSLVFRSDO�LQVLJQLD���5LQJ��0LWUH�DQG�&UR]LHU�)LQDOO\�KH�LV�HQWKURQHG�LQ�WKH�%LVKRS¶V�&KDLU�
&HOLEDF\��&&&�����±������
&HOLEDF\�LV�QRW�GHPDQGHG�RI�WKH�SULHVWKRRG�E\�LWV�QDWXUH��3�2�������7KDW�PHDQV�WKD�LW�LV�QRW�LPSRVVLEOHWR�KDYH�D�PDUULHG�FOHUJ\�,Q� WKH� HDUO\� &KXUFK� PDQ\� SULHVWV� DQG� ELVKRSV� ZHUH� PDUULHG� DQG� KDG� IDPLOLHV�� DOWKRXJK� WKHUH� LV� QRHYLGHQFH�WR�VXJJHVW�WKDW�WKLV�ZDV�DOORZHG�DIWHU�RUGLQDWLRQ�9DWLFDQ���FRXOG�KDYH�FKDQJHG�WKH�UXOHV�±�LW�GLGQ¶W�EHFDXVH���

x 7KHUH�LV�D�ORQJ�WUDGLWLRQ�RI�FHOLEDF\�LQ�WKH�:HVWHUQ�&KXUFK�x &KULVW� +LPVHOI� UHFRPPHQGHG� SHUIHFW� DQG� SHUSHWXDO� FRQWLQHQFH� IRU� WKH� VDNH� RI� WKH.LQJGRP�RI�+HDYHQ� �0DWW��������7KHQ�DJDLQ�-HVXV�VD\V�WKDW�DW�WKH�UHVXUUHFWLRQ�PHQ�DQGZRPHQ�GR�QRW�PDUU\��0DWW��������x ,W�LV�D�VLJQ�WR�WKH�ZRUOG�WKDW� WKH�.LQJGRP�RI�*RG�LD� WR�EH�HPEUDFHG�±�HVSHFLDOO\�LQ�WKLVPRGHUQ�ZRUOG�REVHVVHG�E\�VH[�
,W�LV�YHU\�LPSRUWDQW�WKDW�D�SULHVW¶V�FHOLEDF\�LV�FORVHO\�OLQNHG�ZLWK�KLV�VSLULWXDO�OLIH�±�,W�LV�QRW�WR�EH�VHHQDV�D�OLIH�ZLWKRXW�UHVSRQVLELOLWLHV�±�GU\�DQG�VWHULOH�
:RPHQ�LQ�WKH�0LQLVWU\��&&&������± �����
$�QXPEHU�RI�ZRPHQ�IROORZHG�-HVXV�FORVHO\��/XNH�����±����DQG�0DU\�+LV�PRWKHU�VKDUHG�LQ�+LV�VDYLQJZRUN�:RPHQ�KDYH�DOZD\V�SOD\HG�UROH�LQ�PDQ\�ZD\V�LQ�WKH�OLIH�RI�WKH�&KXUFK�&KULVW¶V�WUHDWPHQW�RI�ZRPHQ�ZDV�PRUH�UHVSHFWIXO�WKDQ�ZDV�WKH�QRUP�RI�+LV�DJH�+RZHYHU�� KH� RQO\� FDOOHG� PHQ� WR� EH� $SRVWOHV� DQG� ZRPHQ� KDYH� QHYHU� EHHQ� RUGDLQHG� DV� SULHVWV� RUELVKRSV�(YHQ�2XU�ODG\�ZDV�QRW�FDOOHG�WR�WKH�SULHVWO\�RIILFH�
0DQ\� DUJXH� WKDW� WKLV� ZDV� EHFDXVH� RI� WKH� VRFLDO� QRUPV� RI� WKH� WLPH� DQG� WKDW� QRZ� WKDW� ZRPHQ� DUHµHPDQFLSDWHG¶�WKH�SULHVWKRRG�VKRXOG�EH�RSHQ�WR�WKHP�,W�KDV�DOZD\V�EHHQ�WDXJKW�WKDW�E\�WKH�ZLOO�RI�&KULVW�RQO\�PDOH�EDSWL]HG�SHUVRQV�PD\�EH�RUGDLQHG�
7KH�ZLWQHVV�RI�WUDGLWLRQ�LV�YHU\�LPSRUWDQW�KHUH�,I�ZH�DFFHSW�WKDW�WKH�+RO\�6SLULW�JXLGHV�WKH�&KXUFK��WKHQ�WKH�H[LVWHQFH�RI�D�ILUP�XQEURNHQ�WUDGLWLRQ�LV�DSRZHUIXO�DUJXPHQW�
:H�PXVW�UHPHPEHU�WKDW�WKH�SULHVW�DFWV�LQ�WKH�SHUVRQ�RI�&KULVW�DV�+HDG�RI�WKH�&KXUFK�±�HVSHFLDOO\�LQ�WKH(XFKDULVW�7KH�SULHVW�LV�D�VDFUDPHQWDO�ILJXUH�DQG�ZH�PXVW�DOVR�UHPHPEHU�WKDW�*RG�RQO\�FKRVH�WR�UHYHDO�+LPVHOI�LQ+LV�RZQ�PDOHQHVV�
'RHV�WKH�&KXUFK�KDYH�WKH�SRZHU�WR�FKDQJH�WKLV�VLWXDWLRQ"
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6LFNQHVV�DQG�SDLQ�KDYH�DOZD\V�EHHQ�D�SUREOHP�LQ�KXPDQ�OLIH�6LFNQHVV� LV� PRUH� WKDQ� LOO� KHDOWK�� LW� DIIHFWV� WKH� ZKROH� SHUVRQ� DQG� ZH� H[SHULHQFH� RXU� OLPLWDWLRQV� DQGDELOLW\�WR�FRQWURO�RXU�RZQ�OLYHV�8OWLPDWHO\�VLFNQHVV�LV�D�UHPLQGHU�RI�RXU�RZQ�PRUWDOLW\�DQG�WKDW�RQH�GD\�ZH�ZLOO�GLH�
,Q�WKH�%LEOH�ZH�VHH�WKDW�VXIIHULQJ�DQG�VLFNQHVV�H[LVW�EHFDXVH�ZH�OLYH�LQ�D�ZRUOG�GLVRUGHUHG�E\�VLQ�+RZHYHU��WKH�*RVSHO�LQVLVWV�WKDW�VLFNQHVV�LV�QRW�D�SXQLVKPHQW�IRU�SHUVRQDO�VLQ�-HVXV�ZHQW�DURXQG�FXULQJ� WKH� VLFN�DQG�+LV�PLUDFOHV� �DUH�D�VLJQ� WKDW� WKH�.LQJGRP�RI�*RG� LV�EUHDNLQJLQWR�RXU�ZRUOG�EULQJLQJ�VDOYDWLRQ�IRU�WKH�ZKROH�SHUVRQ�±�ERG\�DQG�VRXO�
-HVXV�JDYH�+LV�GLVFLSOHV�D�FRPPDQG�³FXUH�WKH�VLFN´��0DWW��������,Q�+LV�GLVFRXUVH�RQ�MXGJPHQW�-HVXVLQFOXGHG�YLVLWLQJ�WKH�VLFN�DPRQJVW�WKH�ZRUNV�RI�ORYH�E\�ZKLFK�ZH�ZLOO�EH�MXGJHG �0DWW�����������
7KH�6DFUDPHQW�RI� WKH�$QRLQWLQJ�RI� WKH�6LFN� LV�JLYHQ� WR�XV� WR�DVVLVW� LQ� WKLV�ZRUN� �5RPDQV�������&RO������ �� 7LP� ������ �3HWHU� ������ �/�*�� ���� DQG� WR� KHOS� XV� VKDUH� LQ� WKH� VXIIHULQJV�� GHDWK� DQG5HVXUUHFWLRQ�RI�&KULVW�
7KH�+LVWRU\�RI�WKH�6DFUDPHQW
,Q� WKH�*RVSHOV� -HVXV¶� KHDOLQJ�PLQLVWU\� LV� SUHVHQWHG� DV� D� VLJQ� RI� WKH�.LQJGRP� RU�*RG¶V� UHLJQ� LQ� WKHZRUOG�+H�VHQW�RXW�+LV�GLVFLSOHV�DQG�³WKH\�DQRLQWHG�PDQ\�VLFN�SHRSOH�ZLWK�RLO�DQG�FXUHG�WKHP´��0DUN�������$�VLPLODU�PLQLVWU\�LV�UHIHUUHG�WR�E\�-DPHV��-DPHV������±����
7KH� FXVWRP� RI� WKH� $QRLQWLQJ� RI� WKH� 6LFN� KDV� KDG� D� YDULHG� KLVWRU\� LQ� LWV� DSSOLFDWLRQ�� EXW� LW� ZDV� QRWUHVWULFWHG�WR�XVH�LQ�WKH�FDVH�RI�WHUPLQDO�LOOQHVV�RQO\�,Q�WKH�HDUO\�GD\V�RI�WKH�&KXUFK��DQRLQWLQJ�ZDV�FDUULHG�RXW�E\�WKH�SHRSOH�WKHPVHOYHV�XVLQJ�RLO�EOHVVHG�E\D�ELVKRS�$URXQG�����$'�OLWXUJLFDO�UHIRUPV�UHVWULFWHG�WKLV�PLQLVWU\�WR�XVH�E\�WKH�FOHUJ\�,Q�(XURSH�ZKHUH�FDQRQLFDO�SHQDQFH�ZDV�VWLOO�SUDFWLFHG�WKH�UHFHLSW�RI�WKH�6DFUDPHQWV�ZDV�UHVWULFWHG�XQWLOUHFRQFLOLDWLRQ�ZDV�VRXJKW�±�RIWHQ�RQ�SHRSOHV�GHDWK�EHG�7KH�6DFUDPHQW�WKXV�EHFDPH�NQRZQ�DV�µ([WUHPH�8QFWLRQ¶�±�µ7KH�/DVW�6DFUDPHQW¶,W�LV�VWLOO�YLHZHG�VLPLODUO\�WRGD\�E\�PDQ\�
9DWLFDQ���UHYLHZHG�WKH�5LWH�DQG�([WUHPH�8QFWLRQ�ZDV�UHSODFHG�E\�WKH�WHUP�µ$QRLQWLQJ�RI�WKH�6LFN¶��,WVXVH�LQ�VHULRXV�LOOQHVV�ZDV�HQFRXUDJHG�UDWKHU�WKDQ�WR�EH�XVHG�DV�D�ODVW�UHVRUW�
0HDQLQJ�DQG�(IIHFWV�RI�WKH�6DFUDPHQW�2I�$QRLQWLQJ�RI�WKH�6LFN��&&&�����±������([WUHPH�8QFWLRQ��ZKLFK�PD\�DOVR�DQG�PRUH�ILWWLQJO\�EH�FDOOHG�$QRLQWLQJ�RI�WKH6LFN��LV�QRW�D�6DFUDPHQW�IRU�WKRVH�RQO\�ZKR�DUH�RQ�WKH�SRLQW�RI�GHDWK��+HQFH�DV� VRRQ� DV� DQ\RQH� RI� WKH� IDLWKIXO� EHJLQV� WR� EH� LQ� GDQJHU� RI� GHDWK� IURPVLFNQHVV� RU� ROG� DJH�� WKH� ILWWLQJ� WLPH� IRU� KLP� WR� UHFHLYH� WKLV� 6DFUDPHQW� KDVFHUWDLQO\�DOUHDG\�DUULYHG� 6DFURVDQFWXP�&RQFLOLXP����
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ZRUOG��7KH\�NQRZ�WKDW�&KULVW�ORYHV�WKHP�LQ�WKHLU�VLFNQHVV�±�DV�+H�GLG�ZKLOVW�RQ�HDUWK�&KULVW�LQ�+LV�3DVVLRQ�VKDUHG�LQ�DOO�KXPDQ�SDLQ��IXOILOOLQJ�WKH�ZRUGV�RI�,VDLDK��,VDLDK������±���
*RG¶V�SODQ�LV�WKDW�ZH�VKRXOG�ILJKW�DJDLQVW�VLFNQHVV��&KULVWLDQV�GR�QRW�KDYH�D�GXW\�RI�IDWDOLVWLFDFFHSWDQFH�RI�VXIIHULQJ�DV�*RG¶V�ZLOO��'RFWRUV�DQG�DOO�ZKR�KHOS�WKH�VLFN�VKRXOG�XVH�DOO�PHDQVDYDLODEOH��SK\VLFDO�DQG�VSLULWXDO��WR�KHOS�WKHP��7KH\�DUH�SDUWLFLSDWLQJ�LQ�*RG¶V�PLVVLRQ�WR�WKHVLFN��/�*�����
,QWHJUDO�KHDOLQJ7KRVH�ZKR�DUH�VHULRXVO\�LOO�QHHG�WKH�VSHFLDO�KHOS�RI�*RG¶V�JUDFH��OHVW�WKH\�EHFRPH�EURNHQ�LQVSLULW�DQG�ZHDNHQHG�LQ�WKHLU�IDLWK�7KH�6DFUDPHQW�SURYLGHV�&KULVW¶V�VXSSRUW�DQG�E\�WKH�JUDFH�RI�WKH�+RO\�6SLULW��WKH\�DUHVXVWDLQHG�E\�WUXVW�LQ�*RG��VWUHQJWKHQHG�DJDLQVW�WHPSWDWLRQ�DQG�DJDLQVW�DQ[LHW\�RYHU�GHDWK�7KH�VLFN�SHUVRQ�LV�WKHUHIRUH�QRW�RQO\�DEOH�WR�EHDU�VXIIHULQJ�EUDYHO\��EXW�WR�ILJKW�DJDLQVW�LW�
6DFUDPHQW�RI�)DLWK�DQG�6DFUDPHQW�RI�&KXUFK,Q�6FULSWXUH�SDVVDJHV�WKH�DQRLQWLQJ�ZDV�DFFRPSDQLHG�E\�µSUD\HUV�RI�IDLWK��ZKLFK�ZLOO�VDYH�WKHVLFN�PDQ¶��-DPHV������±������7KLV�VDYLQJ�IDLWK�LV�WKH�IDLWK�RI�WKH�&KXUFK�ZKLFK�LV�UHIOHFWHG�LQWKH�PLQLVWHU�DQG�WKH�UHFLSLHQW�7KH�6DFUDPHQW�WKXV�VKRXOG�EH�FHOHEUDWHG�ZLWK�D�FRQVFLRXV�SDWLHQW�ZKR�LV�DEOH�WR�SDUWLFLSDWHDQG�VKRXOG�QRW�EH�VLPSO\�¶DGPLQLVWHUHG¶�$V�ZLWK�DOO�6DFUDPHQWV�D�SXEOLF�FHOHEUDWLRQ�LV�WR�EH�SUHIHUUHG�&RPPXQDO�FHOHEUDWLRQV�LQ�SDULVKHV�DUH�QRZ�EHFRPLQJ�WKH�FRPPRQ�DQG�KHOS�WR�EUHDN�WKHSHUFHSWLRQ�WKDW�WKH�VDFUDPHQW�LV�RQO\�IRU�WKH�G\LQJ�
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(OLJLELOLW\7KH�6DFUDPHQW�LV�DYDLODEOH�WR�DQ\RQH�ZKR�LV�VHULRXVO\�LOO�±�EXW�GRHV�QRW�UHTXLUH�D�WHUPLQDO�RUIDWDO�GLDJQRVLV�&KURQLF�DV�ZHOO�DV�DFXWH��PHQWDO�DV�ZHOO�DV�SK\VLFDO�KDQGLFDSV�DUH�HOLJLEOH�DV�ZHOO�DV�VXUJHU\IRU�D�VHULRXV�FRQGLWLRQ�7KH�6DFUDPHQW�FDQ�QRW�EH�DSSOLHG�WR�WKH�DOUHDG\�GHDG�
5HSHDWDELOLW\7KH�6DFUDPHQW�PD\�EH�UHSHDWHG�LQ�WKH�VDPH�LOOQHVV�LI�LW�EHFRPHV�PRUH�VHULRXV�DQG�DOVR�LQ�DQ\VXEVHTXHQW�LOOQHVVHV�
/DVW�6DFUDPHQWV,I�WKH�6DFUDPHQW�LV�JLYHQ�WR�WKH�VHULRXVO\�LOO�LW�LV�HYHQ�PRUH�SURSHU�WKDW�LW�VKRXOG�EH�JLYHQ�WRWKRVH�DERXW�WR�SDUW�WKLV�OLIH�,W�FRPSOHWHV�RXU�FRQILJXUDWLRQ�WR�&KULVW¶V�GHDWK�DQG�UHVXUUHFWLRQ��MXVW�DV�%DSWLVP�EHJDQ�LW�
� $QRLQWLQJ�DW�%DSWLVP� $QRLQWLQJ�DW�&RQILUPDWLRQ� $QRLQWLQJ�DW�WKH�HQG�RI�OLIH�DQG�EHIRUH�HQWHULQJ�WKH�)DWKHU¶V�KRXVH�
7KH�µ/DVW�6DFUDPHQW¶�LV�µ9LDWLFXP¶��)RRG�IRU�WKH�MRXUQH\��±�WKH�VSHFLDO�FHOHEUDWLRQ�RI&RPPXQLRQ�$QRLQWLQJ�DW�WKH�GHDWKEHG�VKRXOG�QRZ�RQO\�EH�XQGHUWDNHQ�LQ�FDVHV�RI�DQ�XQIRUHVHHQHPHUJHQF\�±�QRUPDOO\�LW�ZRXOG�KDYH�EHHQ�FHOHEUDWHG�LQ�DGYDQFH�GXULQJ�WKH�FRXUVH�RI�VLFNQHVV�:KHQ�LW�LV�QHFHVVDU\�LQ�LPPLQHQW�GDQJHU�RI�GHDWK�WKHQ�WKH�VHTXHQFH�RI�WKH�6DFUDPHQWV�VKRXOGEH��� 5HFRQFLOLDWLRQ�±�$QRLQWLQJ�±�9LDWLFXP
6\PEROLVP
� 2LO�±�&KULVP��EXW�LI�QRW�DYDLODEOH�WKH�SULHVW�PD\�XVH�EOHVVHG�2OLYH�2LO�� /D\LQJ�RQ�RI�+DQGV�±�SHUIRUPHG�LQ�VLOHQFH�DIWHU�WKH�µSUD\HUV�RI�WKH�IDLWKIXO¶�DQGEHIRUH�WKH�DQRLQWLQJ�
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